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REAL  EARNINGS  IN  AUGUST  1977 

Preliminary  real  earnings  figures  for  August--covering  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings--or  earnings  in  constant  dollar s - -are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer  Price 
Index.  ) 

*Real  gross  average  weekly  earnings  decreased  0.  6  percent  from  July  to  August 
after  allowance  for  the  usual  seasonal  variation.  This  decrease  was  due  to  a  0.  3 
percent  increase  in  the  Consumer  Price  Index  combined  with  a  0.  3  percent  decrease 
in  average  weekly  hours.  Average  hourly  earnings  were  unchanged.  (See  table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  down  0.  2  percent.  Average 
weekly  hours  decreased  0.  5  percent  and  the  Consumer  Price  Index  rose  6.  6  percent, 
offsetting  a  7.  0  percent  increase  in  average  hourly  earnings.  (Before  adjustment  for 
the  increase  in  the  Consumer  Price  Index  and  seasonal  change,  average  weekly 
earnings  were  $190.  37  in  August,  compared  with  $178.  97  a  year  earlier.  See  table  1.  ) 

*Real  spendable  earnings  - -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -decreased  0.6  percent  from  the 
July  level,  seasonally  adjusted.  This  decrease  was  due  to  the  0.  6  percent  decline  in 
real  gross  average  weekly  earnings. 

Over  the  year,  real  spendable  earnings  increased  2.  8  percent.  This  increase  was 
primarily  due  to  the  change  in  the  standard  deduction  resulting  from  the  Tax  Reduction 
and  Simplification  Act  of  1977  which  became  effective  June  1,  1977. 


Table  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on 
private  nonfarm  payrolls) 


(1) 

(2) 

(3) 

(4) 

(5) 

~7ST 

(7) 

Month 

Average 

hourly 

Average 

weekly 

Average 

weekly 

Consumer 

price 

Real 

average 

weekly 

earnings 

Average 

tax 

Real 

spendable 

earnings 

hours 

earnings 

index 

effect  1  / 

earnings2  / 

Percent  change  from  preceding  month,  seasonally  adjusted 

1976 

Aug. 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

3/ 

§ept. 

0.  2 

-0.  3 

-a.  1 

0  3 

-0.  4 

3  / 

-0.  4 

Oct. 

0.  6 

0.  3 

0.  9 

0.  3 

0.  5 

0.  1 

0.  4 

Nov. 

1.  0 

0.  3 

1.  3 

0.  3 

1.  0 

0.  2 

0.  8 

Dec. 

0.4 

0.  0 

0.  4 

0.  4 

0.  0 

0.  1 

-0.  1 

1977 

Jan. 

1.  0 

-1.  1 

-0.  1 

0.  8 

-0.  9 

3/ 

-0.9 

Feb. 

0.4 

1.4 

1.  8 

1.  0 

0.  8 

0.  3 

0.  5 

March 

0.  6 

0.  0 

0.  6 

0.  6 

3/ 

0.  1 

-0.  1 

April 

1.  0 

-0.  3 

0.  7 

0.  8 

-0.  1 

0.  1 

-0.  2 

May 

0.  6 

0.  3 

0.  9 

0.  6 

0.  2 

0.  1 

0.  1 

June 

0.4 

-0.  3 

0.  1 

0.  6 

-0.  4 

-4.  0 

3.  5 

July  p 

0.  8 

-0.  3 

0.  5 

0.4 

0.  1 

0.  1 

3/ 

Aug.  p 

0.  0 

-0.  3 

-0.  3 

0.  3 

-0.  6 

3/ 

-0.  6 

Percent  change  from  same  month  a  year  ago 

1976 

Aug. 

7.  0 

0.  0 

7.  0 

5.  6 

1.  3 

1.  7 

-0.  4 

Sept. 

6.9 

-0.  3 

6.  6 

5.  5 

1.  0 

1.7 

-0.  7 

Oct. 

6.9 

0.  0 

6.  9 

5.  3 

1.  5 

1.  7 

-0.  2 

Nov. 

6.  8 

-0.  3 

6.  5 

5.  0 

1.  5 

1.  7 

-0.  2 

Dec. 

7.  0 

-0.  3 

6.  7 

4.  8 

1.  8 

1.  7 

0.  1 

1977 

Jan. 

7.4 

-1.  7 

5.  6 

5.  2 

0.  4 

0.  8 

-0.  3 

F  eb. 

7.4 

-0.  3 

7.  1 

6.  0 

1.  0 

1.  0 

3/ 

March 

7.4 

0.  3 

7.  7 

6.4 

1.  2 

1.  1 

0.  1 

April 

7.  7 

0.  6 

8.  3 

6.  8 

1.  5 

1.  2 

0.  3 

May 

7.  5 

0.  0 

7.  5 

6.  7 

0.  7 

1.  1 

-0.  4 

June 

7.  6 

0.  0 

7.  6 

6.  9 

0.  7 

-2.  9 

3.  6 

July  p 

7.  8 

-0.  3 

7.  5 

6.  7 

0.  8 

-2.9 

3.  7 

Aug.  p 

7.  0 

-0,  * 

6.4 

6.  6 

-0.  2 

-3.  1 

2.  8 

Note:  The  following  relationships  hold  approximately: 


column  (1)  +  column  (2)  =  column  (3) 
column  (3)  -  column  (4)  =  column  (5) 
column  (5)  -  column  (6)  -  column  (7) 

p  =  preliminary 

J_/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
married  worker  with  3  dependents  who  earned  the  average  weekly  earnings.  The 
spendable  earnings  data  for  the  seven  month  period  June-December  1977  are  cal¬ 
culated  from  formulas  which  reflect  the  full  amount  of  the  tax  reductions  for  the 
entire  year  1977.  To  compare  tax  liabilities  over  the  year,  these  series  should 
be  calculated  using  annual  average  formulas  which  reflect  the  tax  reduction  over 
the  entire  twelve  month  period. 

2 J  Workers  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.  05. 


3 


*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  decreased 
0.  2  percent  from  July.  Compared  with  a  year  ago,  the  index  was  unchanged.  (See 
tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing  and  of 
interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and  low-wage 
industries. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  married  worker  with  three  denendents  who  made  this  amount. 

Real  spendable  earnings ,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — ‘gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approximates 
the  averages  indicated.  The  actual  earnings  level  of  married  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  married  workers  with  three  dependents  are  generally  older  and  more  experienced  and 
thus  likely  to  command  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay,” 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wages  and  Earnings,”  Monthly 
Labor  Review,  February  1972:  Norman  Samuels,  "Developing  a  General  Wage  Index,"  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  "Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Michael  Buso  and  Eric  Dymtrow,  "Changes  in  the  Spendable  Earnings  Series  for  1977:  The  Effect  of  the 
Tax  Reduction  and  Simplification  Act  of  1977 ,"  Employment  and  Earnings,  August  1977. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 


Gross  average 

Hourly  earnings 
index  1 
(1967=  100) 

Gross  average 

Spendable  average 

weekly  earnings  2 

Industry 

hourly  earnings 

weekly  earnings 

Worker  with  three  dependents 

Worker  with  no  dependents 

Mar. 

1973 

Feb. 

1974F 

Mar. 

19741 

Mar. 

1973 

Feb. 

1974f 

Mar. 

1974P 

Mar. 

1973 

F  eb. 
1974P 

Mar. 

1974P 

Mar. 

1973 

Feb. 

1974p 

Mar. 

1  974P 

Mar. 

1973 

Feb. 

1 974p 

Mar. 

1  974P 

TOTAL  PRIVATE:  3 

Current  dollars . 

$3.80 

$4.04 

$4.05 

143.2 

1  52.7 

153.0 

$140.22 

$147.46 

$148.23 

$123.38 

$128.98 

$129.57 

$113.73 

$119.03 

$119.59 

1967  dollars . 

2.93 

2.86 

2.83 

1  10.3 

107.9 

106.9 

108.03 

1 04.21 

103.58 

95.05 

91.15 

90.55 

87.62 

84.12 

83.57 

Mining: 

Current  dollars . 

4.55 

4.98 

4.94 

142.4 

154.6 

155.4 

188.37 

212.15 

201.06 

160.59 

179.14 

170.49 

148.72 

166.15 

158.06 

1967  dollars . 

3.51 

3.52 

3.45 

109.7 

109.2 

108.6 

145.12 

149.93 

140.50 

123.72 

126.60 

119.14 

114.58 

117.42 

110.45 

Contract  construction: 

Current  dollars . 

6.28 

6.74 

6.74 

150.9 

161.4 

161.2 

229.85 

244.66 

248.03 

194.24 

204.49 

207.12 

180.35 

189.83 

192.23 

1967  dollars . 

4.84 

4.76 

4.71 

116.2 

114.0 

1 12.7 

177.08 

172.90 

173.33 

149.65 

144.52 

144.74 

138.94 

134.16 

134.33 

Manufacturing: 

Current  dollars . 

3.98 

4.21 

4.23 

140.7 

149.7 

150.5 

162.38 

168.82 

170.05 

140.44 

145.34 

146.30 

129.71 

134.30 

135.21 

1967  dollars . 

3.07 

2.98 

2.96 

108.4 

105.8 

105.1 

125.10 

119.31 

118.83 

108.20 

102.71 

102.24 

99.93 

94.91 

94.49 

Transportation  and  public  utilities: 

Current  dollars . 

4.89 

5.22 

5.21 

151.3 

161.4 

161.3 

196.58 

209.84 

209.96 

166.99 

177.34 

177.43 

154.78 

164.46 

164.55 

1967  dollars . 

3.77 

3.69 

3.64 

116.6 

114.1 

112.7 

151.45 

148.30 

146.72 

128.65 

125.33 

123.99 

119.24 

116.23 

114.99 

Wholesale  and  retail  trade: 

Current  dollars . 

3.14 

3.36 

3.38 

140.2 

149.3 

150.4 

108.33 

113.90 

114.58 

98.34 

102.75 

103.29 

90.25 

94.44 

94.95 

1 967  dollars . 

2.42 

2.37 

2.36 

108.0 

105.5 

105.1 

83.46 

80.49 

80.07 

75.76 

72.61 

72.18 

69.53 

66.74 

66.35 

Finance,  insurance,  and  real  estate: 

Current  dollars . 

3.55 

3.76 

3.76 

137.5 

L46.7 

146.8 

131.35 

139.12 

138.74 

116.45 

122.52 

122.23 

107.24 

112.93 

112.65 

1967  dollars . 

Services: 

2.73 

2.66 

2.63 

106.0 

103.7 

102.6 

101.19 

98.32 

96.95 

89.71 

86.59 

85.42 

82.62 

79.81 

78.72 

Current  dollars . 

3.30 

3.53 

3.52 

143.3 

152.9 

152.7 

111.87 

119.67 

119.33 

101.15 

107.32 

107.05 

92.91 

98.70 

98.45 

1967  dollars . 

2.54 

2.49 

2.46 

110.4 

108.1 

106.7 

86.19 

84.57 

83.39 

77.93 

75.84 

74.81 

71.58 

69.75 

68.80 

Adjusted  for  overtime  (manufacturing  only)  and  interindustry  employment  shifts.  / 

2  Spendable  earnings  are  calculated  by  deducting  social  security  and  Federal  income  taxes  applicable  to  the  gross  average  weekly  earnings  of  all  production  or  nonsupervisory  workers.  A  technical  note  on  the  cal¬ 
culation  and  uses  of  the  spendable  earnings  series  is  available  on  request. 

Data  relate  to  production  workers  in  mining  and  manufacturing;  construction  workers  in  contract  construction;  and  nonsupervisory  workers  in  transportation  and  public  utilities,  trade,  finance,  insurance,  and 
real  estate,  and  services.  Included  in  this  group  are  approximately  four-fifths  of  all  workers  on  private  industry  payrolls. 


p=preliminary. 
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REAL  EARNINGS  IN  OCTOBER  1975 

Preliminary  real  earnings  figures  for  October- -covering  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings--or  earnings  in  constant  dollars--are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  were  unchanged  from  September  to 
October,  after  allowance  for  the  usual  seasonal  change.  A  0.  7  percent  rise  in  the 
Consumer  Price  Index  offset  a  0.  4  percent  increase  in  average  hourly  earnings  and 
a  0.  3  percent  rise  in  average  weekly  hours.  (See  table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  down  1.9  percent.  A  rise 
of  7.  6  percent  in  the  Consumer  Price  Index  and  a  drop  of  0.  8  percent  in  average 
weekly  hours  countered  a  6.  4  percent  increase  in  average  hourly  earnings. 

(Before  adjustment  for  the  increase  in  the  Consumer  Price  Index  and  for  seasonal 
change,  average  weekly  earnings  were  $168.  33  in  October,  compared  with  $159.  51 
a  year  earlier.  (See  table  1.  ) 

*Real  spendable  earnings  - -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -were  unchanged  from  September, 
seasonally  adjusted. 

Over  the  year,  real  spendable  earnings  were  up  1.9  percent  because  of  a 
reduction  in  Federal  income  tax  rates  which  went  into  effect  May  1,  197  5. 


Table  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on  private  nonfarm  payrolls) 


Month 

(1) 

Average 

hourly 

earnings 

(2) 

Average 

weekly 

hours 

(3) 

Average 

weekly 

earnings 

(4) 

Consumer 

price 

index 

(5) 

Real 

average 

weekly 

earnings 

(6) 

Average 

tax 

effect  1  / 

(7) 

Real 

spendable 
earnings  2/ 

Percent  change  from  preceding  month,  seasonally  adjusted 

1974 

Oct. 

0.7 

0.  0 

0.  7 

0.9 

-0.  2 

0.  1 

-0. 

3 

Nov. 

0.  2 

-0.  8 

-0.  6 

0.9 

-1.  5 

-0.  1 

-1. 

4 

Dec. 

0.  7 

0.  3 

1.  0 

0.  8 

0.  2 

0.  1 

0. 

1 

1975 

Jan. 

0.  7 

-0.  3 

0.4 

0.  6 

-0.  2 

3/ 

-0. 

3 

Feb. 

0.  5 

-0.  3 

0.  2 

0.  5 

-0.  4 

3/ 

-0. 

4 

March 

0.  7 

-0.  6 

0.  1 

0.  3 

-0.  2 

3/ 

-0. 

2 

April 

0.  2 

0.  0 

0.  2 

0.  6 

-0.4 

3/ 

-0. 

4 

May 

0.  4 

0.  0 

0.4 

0.  4 

0.  1 

-4.  6 

4. 

7 

June 

0.4 

0.  3 

0.  7 

0.  8 

3/ 

0.  1 

-0. 

2 

July 

0.  7 

0.  0 

0.  7 

1.  2 

-0.  5 

0.  1 

-0. 

6 

Aug. 

0.  7 

0.  6 

1.  2 

0.  2 

1.  1 

0.  2 

0. 

9 

Sept,  p 

0.  7 

-0.  3 

0.4 

0.  5 

-0.  1 

0.  1 

-0. 

1 

Oct.  p 

0.  4 

0.  3 

0.  7 

0.  7 

3/ 

0.  1 

3 

[/ 

Percent 

:  change  from 

same  month  a  year  ago 

1974 

Oct. 

8.  7 

-1.  1 

7.  5 

12.  0 

-4.  0 

0.  9 

-4. 

8 

Nov. 

8.  2 

-2.  2 

5.  8 

12.  1 

-5.  6 

0.  7 

-6. 

2 

Dec. 

8.  4 

-1.  9 

6.4 

12.  2 

-5.  2 

0.  7 

-5. 

9 

1975 

Jan. 

8.  6 

-1.  7 

6.  8 

11.  7 

-4.  4 

0.  8 

-5. 

1 

Feb. 

8.  6 

-2.  2 

6.  2 

11.  1 

-4.  4 

0.  7 

-5. 

1 

March 

8.  6 

-2.  5 

5.  9 

10.  3 

-4.  0 

0.  7 

-4. 

6 

April 

8.  5 

-1.  4 

7.  0 

10.  2 

-2.9 

0.  8 

-3. 

6 

May 

7.  4 

-2.  2 

5.  1 

9.  5 

-4.  0 

-4.  1 

-0. 

1 

June 

7.  1 

-1.6 

5.  4 

9.  3 

-3.6 

-4.  0 

0. 

2 

July 

7.  1 

-1.  9 

5.  1 

9.7 

-4.  2 

-4.  1 

-0. 

4 

Aug. 

7.  0 

-1.  1 

5.  9 

8.  6 

-2.  5 

-4.  0 

1. 

3 

Sept,  p 

6.  7 

-1.  1 

5.  5 

7.  8 

-2.  2 

-4.  0 

1. 

6 

Oct.  p 

6.4 

-0.  8 

5.  5 

'7.  6 

-1.9 

-4.  0 

1. 

9 

Note:  The  following  relationships  hold  approximately: 

column  (1)  t  column  (2)  -  column  (3) 

column  (3)  -  column  (4)  =  column  (5) 

column  (5)  -  column  (6)  =  column  (7) 

p  =  preliminary 

1/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
worker  with  3  dependents  who  earned  the  average  weekly  earnings* 

2/  Worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.05. 


3 


*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  rose  0.  3 
percent  from  September.  Compared  with  a  year  ago,  the  index  was  up  0.  6  percent. 
(See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing 
and  of  interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and 
low-wage  industries. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  worker  with  three  dependents  who  made  this  amount. 

Rea!  spendable  earnings,  or  purciiasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weeklv  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approx¬ 
imates  the  averages  indicated.  The  actual  earnings  level  of  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  workers  with  three  dependents  are  generally  v  Ider  and  more  experienced  and  thus 
likely  to  command  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnir.gs  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  “Compensation  per  Man-Hour  and  .Take  Home  Pay," 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wages  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1975:  The  Effect  of 
the  Tax  Reduction  Act  of  1975,"  Employment  and  Earnings,  June  1975;  Norman  Samuels,  "Developing  a  General 
Wage  Index,"  Monthly  Labor  Review,  March  1971;  and  Paul  Schwab,  'Two  Measures  of  Purchasing  Power 
Contrasted,"  Monthly  Labor  Review,  April  1971. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 


a 

*—*  CM 

00  00 

CO  ON 

vO  0^ 

xt*  c- 

NO  O' 

CM 

o 

in  oo 

00  — < 

CO  CO 

LO  *-H 

00  NO 

CJ  O' 

st*  CJ 

St* 

CJ 

00  CO 

to 

•  LO 

c 

u  ^ 

vO  CO 

r-H  (M 

co 

in  -si* 

O' 

r-  lo 

LO 

NO 

in  o 

CD 

02 

CO  00 

O  CO 

•-H  CO 

LO  O 

00  H 

O  VO 

CJ 

— i  r- 

"O 

r-H 

(M  r-H 

f\J  r-H 

r— H 

r-H  r-H 

r— H 

r—H 

r-H 

CD 

■te- 

<D 

co  r- 

— I  c- 

NO  CO 

NO  c- 

•-H  LO 

co  CO 

nO 

ko  O 

•a 

00  nO 

c-  o 

NO  00 

CO  LO 

o  c- 

in  c- 

CM 

O' 

nO  c- 

o 

•*->  lo 

•  • 

c 

a-t- 

nO  CO 

ON  CO 

LO  r-H 

vO  LO 

r-H  vO 

io 

sh 

a') 

in  o 

CO 

.c 

<D  o 

ro  00 

CC  CO 

*-H  CO 

LO  0s 

r-H 

O  NO 

CJ 

r- 

r-H  [^- 

CD 

r-H 

r-H  r-H 

CM  •—* 

r— H 

r-H  r-H 

r-H 

r-H 

r-H 

c 

i 

■ce- 

ro 

<d 

CD 

O  n£) 

c-  00 

no  m 

in  H* 

O  CJ 

c-  ci 

t-  St* 

r~H  00 

.  ^ 

f-  st* 

CO  C- 

o  o 

O'  c- 

nO  -st* 

*-H  00 

LO 

LO 

m  st* 

> 

O 

Oct 

197 

r-  co 

CO  O 

in  -sf* 

•  • 

H*  H* 

•  • 

vO  LO 

•  • 

O'  st* 

• 

LO 

LO 

•  • 

NO  O' 

§ 

CJ  00 

00  r-H 

o  CO 

•tf*  O' 

c-  ^ 

O'  NO 

r—H 

O  NO 

CD 

r-H 

i— H  r-H 

(M  >-H 

. — 1 

r— H  r-H 

r-H 

r-H 

5 

-fee- 

CD 

P< 

.  in 

c-  oo 

r-H  VO 

nO  O 

oo  co 

r-H  CM 

oo  o 

O'  st* 

C-  O' 

CO 

00 

LO  O 

o  o 

CO  vO 

ON  Tf 

r-H  CM 

St*  CJ 

st* 

c- 

i-H  vO 

CD 

> 

C 

CD 

TJ 

Oct 

197 

— •  ro 

CO 

vO  CO 

— — *  H* 

no  in 

o  cn 

O'  St* 

r-H  CC 

CO 

LO  o 

^H  co 

■co  H* 

c-  o 

O  CJ 

CJ  c- 

CO 

00 

cn  r— 

c 

i— H 

CO 

(M  •—< 

r-H  r-H 

CM  *-h 

t— H 

r-H 

r-H 

-Q 

CO 

0) 

Q- 

•te- 

“O 

“O 

m  o 

in  in 

C-  rt* 

00  CO 

O  CO 

c-  O 

O' 

LO 

o  c- 

«D 

tx 

NO  f- 

CO  00 

r-H  »-H 

■si*  H* 

O''  r-H 

lo 

st*  nO 

o  o 

CL 

CO 

CD 

u. 

jc: 

-4-J  LO 

r-H  00 

r-  co 

Tt*  CO 

co  m 

C~  [N^ 

o  cn 

co 

st* 

d 

d-» 

LO  O 

•“ H  CO 

co  H* 

r~  o 

O  CJ 

cj  r- 

CO 

00 

cn  co 

£ 

CO  *"H 

r-H 

CN]  I-H 

CM  •— i 

r-H  t—\ 

(M  1 — 1 

r-H 

r-H 

r—H 

■te- 

r~ 

nO  nO 

0s  r— < 

o  in 

CJ  O' 

m  oo 

cn  cj 

NO  nO 

S 

CJ  ro 

■d*  o 

r-  co 

no  cn 

CO  CO 

00  st* 

CO 

O' 

st*  st* 

.  ^ 

t*  c- 

oo  d 

on 

o  d 

no  ni 

O 

d  o 

LO 

r—H 

LO  LO 

U  QN 

cn  on 

o^  co 

CO  -st* 

m  o 

O'  CJ 

o  C- 

CJ 

00 

—*  r- 

o  • — ■ 

r-H 

r— H  r— H 

CM  •— h i 

r-H  t— H 

r-H  r— H 

r-H 

r—H 

i— H 

-te- 

Pd 
.  lO 

cn  r- 

O  H* 

m  no 

r-H  CM 

00  lo 

lo 

CJ  nO 

M1 

cn  cj 

o  r- 

n-  cc 

ON  O 

CO  VO 

O'  r- 

LO 

nO 

St*  C- 

+■>  r- 

oo  co 

00  NO 

ON  CC 

in  O' 

r-H  sO 

n-  c- 

CJ 

CJ 

O'  st* 

W  CJN 

o  - 

vO  o 

LO  LO 

r~-  no 

o  r— H 

H*  'tf* 

cj  r- 

LO 

O' 

CO  00 

r-H  r-H 

(\J  r-H 

CM  »-h 

r-H  r-H 

CM  r-H 

r-H 

r—H 

i— H 

to 

-te- 

<3 

CD 

_C 

CO  LO 

LT)  0s 

CO  ON 

00  nO 

O'  CJ 

no  oo 

LO 

r- 

oo  c- 

CO 

w 

c 

.p* 

st*  on 

00  co 

■-H  CO 

LO  r-H 

c-  O 

O  CJ 

O' 

CM 

i“H  O 

> 

CO 

o 

Sept 

1975 

co  co 

LO  vO 

C-  On 

NO  o 

CO 

oo  oo 

d 

CJ 

LO 

>* 

n£>  O 

LO  LO 

f~  nO 

O'  CO 

^t*  "St* 

cj  r- 

LO 

O' 

CO  00 

Gros: 

<D 

r-H  i— H 

-te- 

OO 

CM  •—< 

r-H  r-H 

CM  1 — i 

r-H 

r-H 

r—H 

$ 

r-H  lO 

r-H 

CM  »-h 

no  oo 

0s  CO 

— h  cn 

st*  O' 

50  CJ 

in  co 

NO  o 

n£)  nO 

co  n- 

■St*  O 

cn  no 

r- 

CM 

O  O 

»  • 

•  « 

•  • 

•  • 

•  • 

•  • 

• 

• 

•  • 

o 

ON  st* 

m  rh 

LO  CO 

CO 

NO  00 

o  oo 

CJ 

CO 

o  in 

o  ^ 

in  o 

CO  LO 

nO  c- 

00  r-H 

CJ  st* 

cj  r- 

St* 

O' 

cn  oo 

r-H  r-H 

oo  • — * 

CM  r-H 

r-H  r-H 

(M  l— h 

r— H 

i-H 

r—H 

-fee- 

Pd 

•  LO 

O  lo 

CO  00 

o  in 

O  O' 

cj  r- 

O'  st* 

nO 

in  o 

NO  C- 

[n-  ro 

co  o 

nO  nO 

c-  m 

r-H 

CO 

CO 

O'  O' 

</> 

X  o 
O  » — 1 

r-  o 

CO  — < 

00  r-H 

c-  o 

00  »-H 

r-  o 

nO 

O' 

c-  o 

CD 

_ _ 

r-H  r-H 

r—H  r— H 

i-H 

r-H  r-H 

C 

o 

c 

o 

.a* 

O  nC 

LO  vO 

oo  on 

lo  r- 

O  O' 

o  in 

o 

nO 

r-H  LO 

t_  — ' 

CO 

a>  - 

H->  LO 

•  • 

<  II 

(X  C- 

no  c- 

h* 

ON  O' 

d  no 

00  St* 

HH 

CO 

O' 

O'  O' 

s.  -n 

a;  on 

c-  o 

00  H 

f-  o 

o 

00  r-H 

c-  o 

vO 

O' 

o 

r  c  a 

CO  — 1 

r-H  r-H 

r-H  r-H 

r-H  r— H 

r-H  r-H 

r-H  r-H 

r—H  r—H 

r—H 

t— H  r-H 

-  CD 

o 

.  H* 

LO  00 

vO  LO 

i — i  (M 

O  CJ 

m  cj 

vO  CO 

CO 

U") 

O  CJ 

I 

cn  no 

C-  ON 

O  r-H 

i-h  m 

CO  CO 

O'  Si* 

cl 

O' 

d  O' 

t!  c- 

O  on 

nO  o 

NO  o 

r-  r^ 

nO  o 

^  r-H 

LO  O 

LO 

O' 

nC  O 

O  ' — 1 

r-H  r-H 

r-H  r-H 

r-H  r— H 

r-H  r— H 

r-H  r-H 

r—H  r—H 

r—H 

r-H  r—H 

CX 

m  cn 

o  m 

oo  H* 

r-H  00 

oo  O' 

CJ  CJ 

cc 

LO 

in  co 

r- 

no  co 

O  nO 

H*  in 

CJN  O' 

O  NO 

00  CO 

r—H 

LO 

r-H  LO 

<D 

to 

CD 

n  °" 
O  —i 

St*  co 
■te- 

no  m 

C-  X}* 

H*  cj 

no  cn 

cn  cj 

CM 

st*  cj 

CO 

C 

.p* 

St*  Tt 

co  oo 

ON  CJ 

O'  O' 

•-H  CO 

O  CJ 

r- 

LO 

cn  co 

CD 

CO 

CD 

4->  LO 

vO  00 

O  n£> 

CO  LO 

oo  O' 

rd  C- 

00  CO 

r—H 

LO 

.-h  in 

a  r— 

•  • 

•  • 

•  • 

•  • 

•  • 

•  • 

• 

• 

•  • 

to 

<D  O' 

st*  co 

no  m 

r-  H* 

H*  CJ 

v£)  CO 

CO  (M 

st* 

CM 

st*  CJ 

to 

o 

D 

CD  <—• 

-te- 

l— 

o 

o 

. 

C-  nO 

oo  co 

O'  c- 

r-  o- 

CJ  c- 

Is-  CO 

O 

LO 

nO  CJ 

CO  00 

m  in 

O  lo 

LO  O 

nO  nO 

io  CO 

O' 

LO 

00  LO 

t!  r~ 

•  • 

U  QN 

•St*  CO 

LO  CO 

no 'd* 

H*  CJ 

m  cn 

cn  cj 

CO 

CJ 

cn  cj 

O  1 — * 

-te- 

IS) 

CD 

<D 

■*-* 

CD 

d-r 

to 

~+->  • 

CD 

D 

Id 

u  • 

CD 

<D 

3  :  * 

~o 

<D 

XJ 

> 

ro  •  • 

D 

c 

■*— > 

o 

o.  ;  ; 

CD  ] 

to 

D 

m  «  ; 

to 

d-*  .  • 

to 

“O  .  . 

2  «  ' 

g  v! 

“D 

C 

b  S  • 

<  —  £ 

03  ' 
—  to 

s  M  vi 

CO 

—  to 

TO  CD 
r  “  v? 

CO  • 

—  to 

C  CD 
CD  - 

to 

JS  ui 

>  O  ro 

O  ro 

'H  O  TO 

r  O  co 

o  o  ro 

*0  o  CD 

3  O 

CD 

O  CD 

—  -O  =. 

~G  — 

£  T3  = 

.h  -o  — 

•-  T3  = 

c  u  — 

— 

~o  — 

d  v  o 

~  o 

3  -  O 

CD  -4-r  O 

ro  ^  o 

C  4-* 

o 

^  o 

O.  C  "O 

C  T5 

„  c  -a 

^  C  ^3 

c  -o 

<D  C  ~0 

c 

~o 

C  TJ 

_J  2  CN 

■■  £  c 

o  £ 

S  Sc 

o  £ 

ro  2  f- 

£  $  S 

«r  e 

to 

«  r- 

^  ir  CO 

CD  CO 

CT3  t_  CO 

H-  *-  (O 

Q.  ^  CO 

O  1_ 

CD 

»-  CD 

<  3  CD 

C  =J  G) 

t  □  Ol 

a  o  cn 

5  3  Ol 

c  D 

a> 

3  G) 

H  O  r~ 

£  a  «- 

c  o  »- 

C  O  r- 

3Q  r- 

O  O  -- 

ro  (j 

> 

O  i- 

o 

1- 

i 

6 

O 

CD 

2 

t— 

JZ 

5 

LL 

CD 

CO 

3 

T3 

O 


> 


a 

a 


£  I 

•-  o 

JZ  u 


E  « 


Data  relate  to  production  workers  in  mining  and  manufacturing;  construction  workers  in  contract  construction;  and  nonsupervisory  workers  in  transportation  and  public  utilities,  trade,  finance,  insurance,  and 
real  estate,  and  services.  Included  in  this  group  are  approximately  four-fifths  of  all  workers  on  private  industry  payrolls. 


Table  2.  Tamings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
I  1974  1975 
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changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1 .  table  1. 

3  Calculated  for  workers  who  earned  the  average  weekly  earnings. 
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NOTE:  Data  for  the  2  most  recent  months  are  preliminary. 
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REAL  EARNINGS  IN  FEBRUARY  1976 


Preliminary  real  earnings  figures  for  February- -covering  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings --or  earnings  in  constant  dollars --are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  were  essentially  unchanged  from  January 
to  February  after  allowance  for  the  usual  seasonal  variation.  A  0.  4  percent  increase 
in  average  hourly  earnings  was  offset  by  a  0.  3  percent  decline  in  average  weekly 
hours  and  a  0.  1  percent  increase  in  the  Consumer  Price  Index.  (See  table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  up  2.  0  percent.  Average 
hourly  earnings  increased  7.  2  percent  and  hours  rose  1.  1  percent,  counteracting 
a  6.  3  percent  rise  In  the  Consumer  Price  Index.  (Before  adjustment  for  the  increase 
in  the  Consumer  Price  Index  and  for  seasonal  change,  average  weekly  earnings  were 
$171.  11  in  February,  compared  with  $157.  79  a  year  earlier.  See  table  1.  ) 

*Real  spendable  earnings- -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -remained  at  the  January  level, 
seasonally  adjusted. 

Over  the  year,  real  spendable  earnings  were  up  4.  8  percent.  This  increase  was 
due  to  a  gain  in  real  average  weekly  earnings  and  a  reduction  in  Federal  income  tax 
rates  which  went  into  effect  May  1,  1975. 


Table  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on  private  nonfarm  payrolls) 


Month 

(1) 

Average 

hourly 

earnings 

(2) 

Average 

weekly 

hours 

(3) 

Average 

weekly 

earnings 

(4) 

Consumer 

price 

index 

(5) 

Real 

average 

weekly 

earnings 

(6) 

Average 

tax 

effect  1  / 

(7) 

Real 

spendable 
earnings  2 / 

Percent  change  from  preceding  month,  seasonally  adjusted 

1975 

Feb. 

0.  5 

-0.  3 

0.  2 

10.  5 

-0.  3 

3/ 

1-0.4 

March 

0.  7 

-0.  6 

0.  1 

0.4 

-0.  3 

3/ 

-0.  3 

April 

0.  2 

0.  0 

0.  2 

0.  5 

-0.  3 

3/ 

-0.  3 

May 

0.  4 

0.  0 

0.  4 

0.  5 

0.  1 

-4.6 

4.  5 

June 

0.4 

0.  3 

0.  7 

0.  7 

3/ 

0.  1 

-0.  1 

July 

0.  7 

0.  0 

0.  7 

1.  0 

-0.  3 

0.  1 

-0.4 

Aug. 

0.  7 

0.  6 

1.  2 

0.  4 

.9 

0.  2 

0.  7 

Sept. 

0.  7 

-0.  3 

0.4 

0.4 

3/ 

3/ 

-0.  1 

Oct. 

0.  7 

0.  3 

0.9 

0.  6 

0.  3 

0.  1 

0.  2 

Nov. 

1.  1 

0.  3 

1.4 

0.  6 

0.  7 

0.  2 

0.  5 

Dec. 

0.  0 

0.  3 

0.  3 

0.  5 

-.  3 

2/ 

-0.  3 

1976 

Jan.  p 

1.  1 

0.  5 

1.  6 

0.4 

1.2 

1.  0 

0.  2 

Feb.  p 

0.4 

-0.  3 

0.  2 

0.  1 

3/ 

3/ 

3/ 

Percent 

:  change  from 

same  month  a  year  ago 

1975 

Feb. 

8.  6 

-2.  2 

6.  2 

11.  1 

-4.  4 

0.7 

-5.  1 

March 

8.  6 

-2.  5 

5.9 

10.  3 

-4.  0 

0.  7 

-4.  6 

April 

8.  5 

-1.  4 

7.  0 

10.  2 

-2.9 

0.  8 

-3.  6 

May 

7.4 

-2.  2 

5.  1 

9.  5 

-4.  0 

-4.  1 

-0.  1 

June 

7.  1 

-1.  6 

5.4 

9.  3 

-3.  6 

-4.  0 

0.  2 

July 

7.  1 

-1.9 

5.  1 

9.7 

-4.  2 

-4.  1 

-0.  4 

Aug. 

7.  0 

-1.  1 

5.9 

8.  6 

-2.  5 

-4.  0 

1.  3 

Sept. 

6.  7 

-1.  1 

5.  5 

7.  8 

-2.  2 

-4.  0 

1.  6 

Oct. 

6.6 

-0.  8 

5.  8 

7.  6 

-1.  7 

-3.9 

2.  1 

Nov. 

7.  3 

0.  3 

7.  6 

7.  3 

0.  3 

-3.  6 

3.9 

Dec. 

6.  8 

0.  3 

7.  1 

7.  0 

0.  1 

-3.  6 

3.  8 

1976 

Jan.  p 

7.  3 

1.  1 

8.  5 

6.  8 

1.  6 

-2.  7 

4.  3 

Feb.  p 

7.  2 

1.  1 

8.4 

6.  3 

2.  0 

-2.  7 

4.  8 

Note:  The  following  relationships  hold  approximately: 

column  (1)  +  column  (2)  =  column  (3) 
column  (3)  -  column  (4)  =  column  (5) 
column  (5)  -  column  (6)  =  column  (7) 

p  =  preliminary 

J_/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

2 /  Worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.  05. 
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*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  increased 
0.  4  percent  from  January.  Compared  with  a  year  ago,  the  index  was  up  1.  3  percent. 
(See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing 
and  of  interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and 
low-wage  industries. 


Note:  The  seasonally  adjusted  Consumer  Price  Index  has 
been  revised  to  reflect  developments  during  1975. 
The  seasonally  adjusted  real  earnings  data  shown 
in  this  release  which  use  the  seasonally  adjusted 
CPI  in  their  computations  have  been  revised 
accordingly.  Since  the  seasonally  adjusted  CPI 
has  been  revised  back  to  January  1967,  the  histor¬ 
ical  data  for  .the  real  earnings  series  (average 
hourly  earnings,  average  weekly  earnings,  and 
spendable  earnings  for  a  worker  with  three 
dependents)  shown  in  table  2  have  also  been  re¬ 
calculated  and  are  published  in  the  March  1976 
issue  of  Employment  and  Earnings. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes- applicable  to  a  single 
worker  or  to  a  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pav  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approx¬ 
imates  the  averages  indicated.  The  actual  earnings  level  of  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  workers  with  three  dependents  are  generally  older  and  more  experienced  and  thus 
likely  to  command  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  am  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay," 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wages  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Janet  Grimes,  "Changes  in  the  Spendable'Earnings  Series  for  1975:  The  Effect  of 
the  Tax  Reduction  Act  of  1975," Employment  and  Earnings,  June  1975;  Norman  Samuels,  "Developing  a  General 
Wage  Index,"  Monthly  Labor  Review,  March  1971;  and  Paul  Schwab,  'Two  Measures  of  Purchasing  Power 
Contrasted,"  Monthly  Labor  Review,  April  1971. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual, 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1 ,  table  1 . 

3  Calculated  for  workers  who  earned  the  average  weekly  earnings. 
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three  dependents  who  earned  the  average  amount- -declined  0.9  percent  from  the 


*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  decreased 
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Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 


Gross  average 

Hourly  earnings 
index  1 
(1967=  100) 

Gross  average 

Spendable  average 

weekly  earnings  2 

Industry 

hourly  earnings 

weekly  earnings 

Worker  with  three  dependents 

Worker  with  no  dependents 

Apr. 

1975 

Mar. 

1976? 

Apr. 

1976? 

Apr. 

1975 

Mar. 

1976? 

Apr. 
197  6P 

Apr. 

1975 

Mar. 

1976t> 

Apr. 

1976p 

Apr. 

1975 

Mar. 

1976p 

Apr. 

1  976p 

Apr. 

1975 

Mar. 

1076p 

Apr. 

1  976p 

TOTAL  PRIVATE:  3 

Current  dollars . 

$4.46 

$4.75 

$4.76 

169.4 

181.2 

182.0 

$159.22 

$170.53 

$170.41 

$138.05 

$152.08 

$151.99 

$127.49 

$139.75 

$139.66 

1967  dollars . 

2.81 

2.84 

2.83 

106.8 

108.2 

108.2 

100.39 

101.81 

101.31 

87.04 

90.79 

90.36 

80.38 

83.43 

83.03 

Mining: 

213.60 

Current  dollars . 

5.73 

6.29 

6.30 

178.6 

194.3 

195.4 

233.78 

266.70 

272.16 

196.01 

225.14 

229.37 

181.92 

209.70 

1967  dollars . 

3.61 

3.76 

3.75 

112.6 

116.0 

116.2 

147.40 

159.22 

161.81 

123.59 

134.41 

136.37 

114. 7d 

125.19 

126.99 

Contract  construction: 

Current  dollars . 

7.12 

7.56 

7.49 

172.0 

181.3 

181.0 

259.17 

269.89 

276.38 

215.45 

227.61 

232.60 

200.04 

211.98 

216.62 

1967  dollars . 

4.49 

4.51 

4.45 

108.4 

108.3 

107.6 

163.41 

161.13 

164.32 

135.84 

135.89 

138.29 

126.13 

126.56 

128.79 

Manufacturing: 

Current  dollars . 

4.73 

5.05 

5.05 

168.6 

180.9 

181.7 

184. 0C 

202.40 

197.46 

157.18 

176.12 

172.41 

145.50 

162.73 

159.18 

1967  dollars . 

2.98 

3.01 

3.00 

106.3 

108.0 

108.0 

116.02 

120.84 

117.40 

99.10 

105.15 

102.50 

91.74 

97.15 

94.64 

Transportation  and  public  utilities: 
Current  dollars . 

5.75 

6.29 

6.34 

177.3 

194.3 

195.9 

226.55 

249.08 

249.16 

190.37 

211.54 

211.60 

176.64 

197.11 

197.16 

1967  dollars . 

3.63 

3.76 

3.77 

111.8 

116.0 

116.5 

142.84 

148.70 

148.13 

120.03 

126.29 

125.80 

111.37 

117.68 

117.22 

Wnolesale  and  retail  trade: 

Current  dollars . 

3.69 

3.90 

3.91 

165.4 

174.5 

175.6 

123.25 

129.87 

131.38 

110.12 

122.27 

123.69 

101.32 

109.44 

110.57 

1967  dollars . 

2.33 

2.33 

2.32 

104.3 

104.2 

104.4 

77.71 

77.53 

78.11 

69.43 

73.00 

73.54 

63.88 

65.34 

65.74 

Finance,  insurance,  and  real  estate: 

Current  dollars . 

4.09 

4.30 

4.31 

159.7 

168.3 

168.6 

148.06 

156.52 

156.88 

129.44 

141.28 

141.55 

119.47 

129.46 

129.74 

1967  dollars . 

2.58 

2.57 

2.56 

100.7 

100.5 

100.3 

93.35 

93.44 

93.27 

81.61 

84.35 

84.16 

75.33 

77.29 

77.13 

Services: 

Current  dollars . 

3.99 

4.29 

4.29 

172.4 

185.4 

185.6 

133.67 

142.86 

142.86 

118.26 

131.70 

131.70 

108.94 

119.20 

119.20 

1967  dollars . 

2.52 

2.56 

2.55 

108.7 

110.7 

110.3 

84.28 

85.29 

84.93 

74.56 

78.63 

78.30 

68.69 

71.16 

70.87 

1  Adjusted  for  overtime  (manufacturing  only)  and  interindustry  employment  shifts. 

Spendable  earnings  are  calculated  by  deducting  social  security  and  Federal  income  taxes  applicable  to  the  gross  average  weekly  earnings  of  all  production  or  nonsupervisory  workers'  A  technical  note  on  the  cal¬ 
culation  and  uses  of  the  spendable  earnings  series  is  available  on  request. 

Data  relate  to  production  workers  in  mining  and  manufacturing;  construction  workers  in  contract  construction;  and  nonsupervisory  workers  in  transportation  and  public  utilities,  trade,  finance,  insurance,  and 
real  estate,  and  services.  Included  in  this  group  are  approximately  four-fifths  of  all  workers  on  private  industry  payrolls. 


p*preliminary. 
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Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 


Series 

1975 

1976 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Mar. 

Apr.p 

Gross  average  hourly  earnings: 

$4.47 

2.82 

$4.49 

2.82 

$4.51 

2.81 

$4.54 

2.80 

$4.57 

2.81 

$4.60 

2.81 

$4.63 

2.81 

$4.68 

2.83 

$4.68 

2.81 

$4.73 

2.83 

$4.75 

2.84 

$4.77 

2.85 

$4.77 

2.83 

Hourly  earnings  index1  (1967=100): 

169.4 

106.8 

170.6 

172.2 

173.1 

174.6 

175.2 

176.7 

178.2 

178.6 

179.6 

180.8 

181.4 

182.0 

1967  dollars . 

107.0 

107.2 

106.7 

107.3 

107.2 

107.4 

107.7 

107.3 

107.5 

108.1 

108.2 

108.1 

Gross  average  weekly  earnings: 

$160.47 

$161.19 

$162.36 

101.10 

$163.44 

100.76 

$165.43 

101.62 

$166.06 

101.57 

$167.61 

$169.88 

$170.35 

$172.65 

$172.90 

$172.67 

$171.72 

101.12 

101.06 

101.89 

102.65 

102.37 

103.32 

103.35 

103.03 

102.03 

Spendable  average  weekly  earnings2  : 

139.00 

146.00 

146.91 

147.76 

149.31 

149.81 

151.02 

152.76 

153.12 

153.72 

153.91 

153.73 

153.00 

87.59 

91.54 

91.48 

91.10 

91.71 

91.63 

91.81 

92.30 

92.02 

91.99 

92.00 

91.72 

90.91 

1  See  footnote  1 ,  table  1 . 

2  Calculated  for  workers  with  3  dependents  who  earned  the  average  weekly  earnings, 
p  =  preliminary. 


Table  3.  Percentage  change'  over  the  year  in  earnings  of  production  or  nonsupervisory  workers 
on  private  nonagricultural  payrolls  by  major  industry  division 

April  1975  —  April  1976 


Industry 

Hourly  earnings 
index  2 
(1967=  100) 

Gross  average 

weekly  earnings 

Spendable  average  weekly  earnings  3 

Worker  with  three 
dependents 

Worker  with  no 
dependents 

Current 

dollars 

1967 

dollars 

Current 

dollars 

1967 

dollars 

Current 

dollars 

1967 

dollars 

Current 

dollars 

1967 

dollars 

TOTAL  PRIVATE . 

7.4 

1.  3 

7.  0 

0.  9 

10.  1 

3.  8 

9.  5 

3.  3 

Mining . 

9.4 

3.  2 

16.  4 

9.  8 

17.  0 

10.  3 

17.  4 

10.  7 

Contract  construction . 

5.  2 

8 

6.  6 

.  6 

8.  0 

1.  8 

8.  3 

2.  1 

Manufacturing . 

7.  8 

1.6 

7.  3 

1.  2 

9.  7 

3.  4 

9.  4 

3.  2 

Transportation  and  public  utilities . 

10.  5 

4.  2 

10.  0 

3.  7 

11.  2 

4.  8 

11.  6 

5.  3 

Wholesale  and  retail  trade . 

6.  2 

.  1 

6.6 

,  5 

12.  3 

5.  9 

9.  1 

2.9 

Finance,  insurance,  and  real  estate . 

5.  6 

4 

6.  0 

1 

9.4 

3.  1 

8.  6 

2.  4 

Services  . 

7.7 

1.  5 

6.9 

.  8 

11.  4 

5.  0 

9.4 

3.  2 

NOTE-  Percentage  change  over  the  year  in  the  Consumer  Price  Index  (all  items,  1967  =  1001 .  6.  1 


1  Based  on  preliminary  data  for  the  current  month.  Hourly  earnings  index  changes  are  based  on  seasonally  adjusted  data.  Gross  and  weekly 
changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1 ,  table  1 . 

3  Calculated  for  workers  who  earned  the  average  weekly  earnings. 
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REAL  EARNINGS  IN  MAY  1976 


Preliminary  real  earnings  figures  for  May--covering  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings--or  earnings  in  constant  dollars--are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  increased  1.  5  percent  from  April  to  May 
after  allowance  for  the  usual  seasonal  variation.  This  was  due  to  a  0.  8  percent 
increase  in  average  weekly  hours  and  a  1.  3  percent  increase  in  average  hourly 
earnings,  which  offset  a  0.  6  percent  increase  in  the  Consumer  Price  Index.  (See 
table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  up  2.  6  percent.  Average 
hourly  earnings  increased  7.  8  percent  and  hours  rose  1.  1  percent,  counteracting 
a  6.  2  percent  rise  in  the  Consumer  Price  Index.  (Before  adjustment  for  the 
increase  in  the  Consumer  Price  Index  and  for  seasonal  change,  average  weekly 
earnings  were  $174.  85  in  May,  compared  with  $160.  38  a  year  earlier.  See  table  1.  ) 

*Real  spendable  earnings  - -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -  increased  1.  2  percent  from  the 
April  level,  seasonally  adjusted. 

Over  the  year,  real  spendable  earnings  were  up'  0.  7  percent.  This  small  over- 
the-year  increase  in  contrast  to  the  over-the-month  change  is  due  to  the  effect  of 
changes  in  the  tax  law  over  the  past  year.  Significant  reductions  in  tax  liabilities 
became  effective  in  May  1975. 


Table  A.  Composition  of  change  in  real  earnings  (production  cr  nonsupervioory  workers  cn  private  nonfarm  payrolls) 


(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

Average 

Average 

Average 

Consumer 

Real 

Average 

Real 

Month 

hourly 

weekly 

weekly 

price 

tax 

spendable 

earnings 

hours 

earnings 

index 

effect  1  / 

earnings  2 / 

earnings 

Percent  change  from  preceding  month,  seasonally  adjusted 

1975 

May 

0.  4 

0.  0 

0.  4 

0.  5 

0.  1 

-4.6 

4.  5 

June 

0.  4 

0.  3 

0.  7 

0.  7 

3/ 

0.  1 

-0.  1 

July 

0.  7 

0.  0 

0.  7 

1.  0 

-0.  3 

0.  1 

-0.  4 

Aug. 

0.  7 

0.  6 

1.  2 

0.4 

0.9 

0.  2 

0.  7 

Sept. 

0.  7 

-0.  3 

0,4 

0.  4 

3/ 

3/ 

-0.  1 

Oct. 

0.  7 

0.  3 

0.  9 

0.  6 

0.  3 

0.  1 

0.  2 

Nov. 

1.  1 

0.  3 

1.4 

0.  6 

0.  7 

0.  2 

0.  5 

Dec. 

0.  0 

0.  3 

0.  3 

0.  5 

-0.  3 

3/ 

-0.  3 

1976 

Jan. 

1.  1 

0.  3 

1.4 

0.  4 

0.9 

0.  9 

3/ 

F  eb. 

0.4 

-0.  3 

0.  1 

0.  1 

3/ 

3/ 

3/ 

March 

0.  4 

-0.  5 

-0.  1 

0.  2 

-0.  3 

3/ 

-0.  3 

April  p 

0.  2 

-0.  6 

-0.  3 

0.  4 

-0.  8 

3/ 

-0.  7 

May  p 

1.  3 

0.  8 

2.  1 

0.  6 

1.  5 

0.  3 

1.2 

Percent  change  from  same  month  a  year  ago 

1975 

May 

7.4 

-2.  2 

5.  1 

9.  5 

-4.  0 

-4.  1 

-0.  1 

June 

7.  1 

-1.  6 

5.4 

9.  3 

-3.  6 

-4.  0 

0.  2 

July 

7.  1 

-1.  9 

5.  1 

9.  7 

-4.  2 

-4.  1 

-0.4 

Aug. 

7.  0 

-1.  1 

5.  9 

8.  6 

-2.  5 

-4.  0 

1.  3 

Sept. 

6.7 

-1.  1 

5.  5 

7.  8 

-2.  2 

-4.  0 

1.  6 

Oct. 

6.  6 

-0.  8 

5.  8 

7.  6 

-1.  7 

-3.9 

2.  1 

Nov. 

7.  3 

0.  3 

7.  6 

7.  3 

0.  3 

-3.  6 

3.  9 

Dec. 

6.  8 

0.  3 

7.  1 

7.  0 

0.  1 

-3.  6 

3.  8 

1976 

Jan. 

7.  3 

0.  8 

8.  2 

6.  8 

1.  3 

-2.  8 

4.  1 

F  eb. 

7.  2 

0.  8 

8.  1 

6.  3 

1.7 

-2.  8 

4.  5 

March 

7.  0 

0.  8 

7.9 

6.  1 

1.  6 

-2.  8 

4.  5 

April  p 

7.  0 

0.  3 

7.  3 

6.  1 

1.  1 

-2.  8 

4.  0 

May  p 

7.  8 

1.  1 

9.0 

6.  2 

2.  6 

1.  9 

0.  7 

Note:  The  following  relationships  hold  approximately: 

column  (1)  T  column  (2)  =  column  (3) 

column  (3)  -  column  (4)  =  column  (5) 

column  (5)  -  column  (6)  =  column  (7) 

p  =  preliminary 

J_/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

2/  Worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.  05. 


*  The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  increased 
0.  1  percent  from  April.  Compared  with  a  year  ago,  the  index  was  up  1.4  percent. 
(See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing 
and  of  interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and  low- 
wage  industries. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approx¬ 
imates  the  averages  indicated.  The  actual  earnings  level  of  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  workers  with  three  dependents  are  generally  older  and  more  experienced  and  thus 
likely  to  command  higher  hourly  wage  rates  .and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay, 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wage'  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Norman  Samuels,  "Developing  a  General  Wage  Index,  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  "Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Social  Security  Tax  Base  Change,"  Employment  and  Earnings,  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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real  estate,  and  services.  Included  in  this  group  are  approximately  four-fifths  of  all  workers  on  private  industry  payrolls. 


Table  2  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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changes  are  based  on  data  that  aie  not  seasonally  adjusted 
2  See  footnote  1 ,  table  1 . 

2  Calculated  for  workers  who  earned  the  average  weekly  earnings. 
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REAL  EARNINGS  IN  AUGUST  1976 


Preliminary  real  earnings  figures  for  August- -covering  full-time  and  part-time 
workers  on  production  ot  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings--or  earnings  in  constant  dollars--are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  decreased  0.  3  percent  from  July  to  August 
after  allowance  for  the  usual  seasonal  variation.  This  was  due  to  a  0.  5  percent 
increase  in  the  Consumer  Price  Index  which  more  than  offset  a  0.  2  percent  increase 
in  average  hourly  earnings  as  average  weekly  hours  were  unchanged.  (See  table  A.  ) 
Over  the  year,  real  average  weekly  earnings  were  up  1.  1  percent.  Average 
hourly  earnings  increased  6.  8  percent  counteracting  a  5.  6  percent  rise  in  the 
Consumer  Price  Index.  (Before  adjustment  for  the  increase  in  the  Consumer  Price 
Index  and  for  seasonal  change,  average  weekly  earnings  were  $178.  24  in  August, 
compared  with  $166.  90  a  year  earlier.  See  table  1.  ) 

*Real  spendable  earnings  - -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -decreased  0.  3  percent  from  the 
July  level,  seasonally  adjusted.  This  decrease  was  due  to  the  decline  in  real  gross 
average  weekly  earnings. 

Over  the  year,  real  spendable  earnings  were  down  0.  6  percent  as  an  increase 
in  the  tax  effect  more  than  offset  a  1.  1  percent  increase  in  real  gross  average 


weekly  earnings. 


Tabic  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on  private  nonfarm  payrolls) 

(7) 


Month 


\D 

Average 

hourly 

earnings 


(2) 

Average 

weekly 

hours 


(3) 

Average 

weekly 

earnings 


(4) 

Consumer 

price 

index 


(5) 

Real 

average 

weekly 

earnings 


(6) 

Average  Real 
tax  spendable 
effect  1/  earnings  2/ 


Percent  change  from  preceding  month,  seasonally  adjusted 


1975 


Aug. 

0.7 

0.  6 

1.2 

0.4 

0.9 

0.  2 

0.7 

Sept. 

0.  7 

-0.  3 

0.4 

0.4 

3/ 

3/ 

-0.  1 

Oct. 

0.  7 

0.  3 

0.9 

0.6 

0.  3 

0.  1 

0.  2 

Nov. 

1.  1 

0.  3 

1.4 

0.  6 

0.  7 

0.  2 

0.  5 

Dec. 

0.  0 

0.  3 

0.  3 

0.  5 

-0.  3 

3/ 

-0.  3 

1976 

Jan. 

1. 1 

0.  3 

1.4 

0.  4 

0.9 

0.9 

3/ 

Feb. 

0.4 

-0.  3 

0.  1 

0.  1 

3  7 

3/ 

3/ 

March 

0.4 

-0.  5 

-0.  1 

0.2 

-0.  3 

3/ 

-0.  3 

April 

0.  2 

-0.  3 

-0.  1 

0.  4 

-0.  5 

3/ 

-0.  5 

May 

1.0 

0.  3 

1.  3 

0.  6 

0.  7 

0.  2 

0.  5 

June 

0.  2 

-0.  3 

-0.  1 

0.  5 

-0.  5 

3/ 

-0.  5 

July  p 

0.  6 

0.  3 

0.9 

0.  5 

0.4 

0.  1 

0.  3 

Aug.  p 

0.  2 

0.  0 

0.  2 

0.  5 

-0.  3 

3, / 

-0.  3 

Percent  change  from  same  month  a  year  ago 

1975 

Aug. 

7.  0 

-1.  1 

5.9 

8.  6 

-2.  5 

-4.  0 

1.  3 

Sept. 

6.  7 

-1.  1 

5.  5 

7.  8 

-2.  2 

-4.  0 

1.  6 

Oct. 

6.6 

-0.  8 

5.  8 

7.  6 

-1.  7 

-3.9 

2.  1 

Nov. 

7.  3 

0.  3 

7.  6 

7.  3 

0.  3 

-3.  6 

3.  9 

Dec. 

6.  8 

0.  3 

7.  1 

7.  0 

0.  1 

-3.  6 

3.8 

1976 

Jan. 

7.  3 

0.  8 

8.  2 

6.8 

1.  3 

-2.  8 

4.  1 

Feb. 

7.2 

0.8 

8.  1 

6.  3 

1.7 

-2.  8 

4.  5 

March 

7.  0 

0.  8 

7,9 

6.  1 

1.  6 

-2.  8 

4.  5 

April 

7.  0 

0.6 

7.  5 

6.  1 

1.4 

-2.8 

4.  3 

May 

7.  6 

0.  8 

8.  5 

6.  2 

2.  1 

1.9 

0.  2 

June 

7.  3 

0.  3 

7.  6 

5.9 

1.  6 

1.8 

-0.  2 

July  p 

7.  3 

0.  5 

7.9 

5.4 

2.  3 

1.8 

0.  5 

Aug.  p 

6.  8 

0.  0 

6.  8 

5.6 

1.  1 

1.7 

-0.  6 

Note: 

The  following  r 
column 
column 
column 

■elationships  hold  approximately:. 
(1)  +  column  (2)  =  column  (3) 

(3)  -  column  (4)  =  column  (5) 

(5)  -  column  (6)  =  column  (7) 

p  =  preliminary 

J_/  Effect  of  the  change  in  average  social  security,  and  federal  income  tax  rates  for  a 
worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

2/  Worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.  05. 


3 


*The  Hourly,  Earnings  Index  in  dollars  of  constant  purchasing  power  decreased 
0.  1  percent  from  July.  Compared  with  a  year  ago,  the  index  was  up  1.  2  percent. 
(See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing 
and  of  interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and 
low-wage  industries. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank.and-file  workers  whose  weekly  pay  approx¬ 
imates  the  averages  indicated.  The  actual  earnings  level  of  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  workers  with  three  dependents  are  generally  older  and  more  experienced  and  thus 
likely  to  command  higher  hourly  wage  rates  -and  Work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay," 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wage'  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Norman  Samuels,  "Developing  a  General  Wage  Index,  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  "Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Social  Security  Tax  Base  Change,"  Empldyment  and  Earnings,  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  reiease  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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Data  relate  to  production  workers  in  mining  and  manufacturing;  construction  workers  in  contract  construction;  and  nonsupervisory  workers  in  transportation  and  public  utilities,  trade,  finance,  insurance,  ar.d 
real  estate,  and  services.  Included  in  this  group  are  approximately  four-fifths  of  all  workers  on  private  industry  payrolls. 


Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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Based  on  preliminary  data  for  the  current  month.  Hourly  earnings  index  changes  are  based  on  seasonally  adjusted  data.  Gross  and  weekly 
changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1 ,  table  1 . 

3  Calculated  for  workers  who  earned  the  average  weekly  earnings. 
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REAL  EARNINGS  IN  OCTOBER  1976 


Preliminary  real  earnings  figures  for  October- -covering  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U,  S.  Department  of  Labor.  (Real  earnings--or  earnings  in  constant  dollars--are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  increased  0.  6  percent  from  September  to 
October  after  allowance  for  the  usual  seasonal  variation.  This  was  due  to  a  0.  4 
percent  increase  in  average  hourly  earnings  and  a  0.  6  percent  increase  in  average 
weekly  hours  which  offset  a  0.  3  percent  increase  in  the  Consumer  Price  Index.  (See 
table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  up  1.  3  percent.  Average 
hourly  earnings  increased  6.  7  percent  counteracting  a  5.  3  percent  rise  in  the 
Consumer  Price  Index.  (Before  adjustment  for  the  increase  in  the  Consumer  Price 
Index  and  for  seasonal  change,  average  weekly  earnings  were  $179.  91  in  October, 
compared  with  $168.  69  a  year  earlier.  See  table  1.  ) 

*Real  spendable  earnings--average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount--increased  0.  5  percent  from  the 
September  level,  seasonally  adjusted.  This  increase  was  due  to  the  rise  in  real 
gross  average  weekly  earnings. 

Over  the  year,  real  spendable  earnings  were  down  0.  4  percent  as  an  increase 
in  the  tax  effect  more  than  offset  a  1.  3  percent  increase  in  real  gross  average 
weekly  earnings.  (Because  of  the  manner  in  which  the  1975  tax  cut  was  concentrated 
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1975 

Oct. 

0.  7 

0.  3 

0.  9 

0.  6 

0.  3 

0.  1 

0.  2 

Nov. 

1.1 

0.  3 
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0.  4 

-0.  3 

0.  1 

0.  1 

3/ 

3/ 

3/ 

March 

0.  4 

-0.  5 

-0.  1 

0.  2 

-0.  3 

3/ 

-0.  3 

April 

0.  2 

-0.  3 

-0.  1 

0.  4 

-0.  5 

3/ 

-0.  5 

May 

1.0 

0.  3 

1.3 

0.  6 

0.  7 

0.  2 

0.  5 

June 

0.  2 

-0.  3 

-0.  1 

0.  5 

-0.  5 

_3/ 

-0.  5 

July 

0.  6 

0.  3 

0.  9 

0.  5 

0.  4 

0.  1 

0.  3 

Aug. 

0.  4 

0.  0 

0.4 

0.  5 

-0.  1 

0.  1 

-0.  2 

Sept,  p 

0.  6 

-0.  6 

0.  1 

0.  4 

-0.  3 

3/ 

-0.4 

Oct.  p 

0.  4 

0.  6 

1.  0 

0.  3 

0.  6 

0.  1 

0.  5 

Percent 

:  change  from 

same  month  ; 

a  year  ago 

1975 

Oct. 

6.  6 

-0.  8 

5.  8 

7.  6 

-1.7 

-3.  9 

2.  1 

Nov. 

7.  3 

0.  3 

7.  6 

7.  3 

0.  3 

-3.  6 

3.  9 

Dec. 

6.  8 

0.  3 

7.  1 

7.  0 

0.  1 

-3.  6 

3.  8 

1976 

Jan. 

7.  3 

0.  8 

8.  2 

6.  8 

1.3 

-2.  8 

4.  1 

Feb. 

7.  2 

0.  8 

8.  1 

6.  3 

1.7 

-2.  8 

4.  5 

March 

7.  0 

0.  8 

7.  9 

6.  1 

1.6 

-2.  8 

4.  5 

April 

7.  0 

0.  6 

7.  5 

6.  1 

1.4 

-2.  8 

4.  3 

May 

7.  6 

0.  8 

8.  5 

6.  2 

2.  1 

1.9 

0.  2 

June 

7.  3 

0.  3 

7.  6 

5.  9 

1.6 

1.8 

-0.  2 

July 

7.  3 

0.  5 

7.  9 

5.4 

2.  3 

1.8 

0.  5 

Aug. 

7.  0 

0.  0 

7.  0 

5.  6 

1.  3 

1.7 

-0.  4 

Sept,  p 

6.  9 

-0.  3 

6.  6 

5.  5 

1.0 

I.  7 

-0.  7 

Oct.  p 

6.7 

o 

• 

o 

6.  7 

5.  3 

1.  3 

1.  7 

-0.4 

Note:  The  following  relationships  hold  approximately: 

column  (1)  +  column  (2)  =  column  (3) 

column  (3)  -  column  (4)  =  column  (5) 

column  (5)  -  column  (6)  =  column  (7) 

p  =  preliminary 

1/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
worker  with  3  dependents  who  earned  the  average  weekly  earnings.  The  data  for 
spendable  earnings  for  the  eight  month  period  May-December  1975  are  calculated 
from  formulas  which  reflect  the  full  amount  of  the  tax  reductions  for  the  entire 
year  1975.  To  compare  tax  liabilities  over  the  year,  these  series  should  be  calcu¬ 
lated  using  annual  average  formulas  which  reflect  the  tax  reduction  impact  spread 
over  the  entire  twelve  month  period. 

2/  Workers  with  3  dependents  who  earned  the  average  weekly  earnings . 

3/  Less  them  0.05. 


in  the  last  8  months  of  the  year,  over  the  year  comparisons  of  real  spendable 
earnings  are  affected.  See  footnote  2,  table  1.  ) 

*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  increased 
0.  2  percent  from  September.  Compared  with  a  year  ago,  the  index  was  up  1.  4 
percent.  (See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in 
manufacturing  and  of  interindustry  shifts,  such  as  the  shift  of  workers  between 
high-wage  and  low-wage  industries. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and-  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approx¬ 
imates  the  averages  indicated.  The  actual  earnings  level  of  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  workers  with  three  dependents  are  generally  older  and  more  experienced  and  thus 
likely  to  command  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nopsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay," 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wages  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Norman  Samuels,  "Developing  a  General  Wage  Index,"  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  'Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Social  Security  Tax  Base  Change,"  Employment  and  Earnings,  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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REAL  EARNINGS  IN  NOVEMBER  1976 

Preliminary  real  earnings  figures  for  November- -covering  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings--or  earnings  in  constant  dollars--are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  increased  1.  0  percent  from  October  to 
November  after  allowance  for  the  usual  seasonal  variation.  This  was  due  to  a  1.0 
percent  increase  in  average  hourly  earnings  and  a  0.  3  percent  increase  in  average 
weekly  hours  which  offset  a  0.  3  percent  increase  in  the  Consumer  Price  Index.  (See 
table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  up  1.  8  percent.  Average 
hourly  earnings  increased  6.  8  percent  counteracting  a  5.  0  percent  rise  in  the 
Consumer  Price  Index.  (Before  adjustment  for  the  increase  in  the  Consumer  Price 
Index  and  for  seasonal  change,  average  weekly  earnings  were  $181.  00  in  November, 
compared  with  $169.  42  a  year  earlier.  See  table  1.  ) 

*Real  spendable  earnings  - -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- - increased  0.8  percent  from  the 
October  level,  seasonally  adjusted.  This  increase  was  due  to  the  rise  in  real  gross 
average  weekly  earnings. 

Over  the  year,  real  spendable  earnings  were  unchanged  as  an  increase  in  the  tax 
effect  offset  a  1.  8  percent  increase  in  real  gross  average  weeKlv  earnings. 


1a-.iv  A  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on 
nonfarm  payrolls) 


M O ii t : l 


(1) 

Average 

hourly 

earnings 


(2) 

A  vera  ge 
weekly 
hours 


(3) 


(4) 


Average  Consumer 
weekly  price 
earnings  index 


(5) 

R  eal 
average 
weekly 
earnings 


w 


(7) 


Average  Real 
tax  spendable 
effect  1  /  earnings2  / 


Percent  change  from  preceding  month,  seasonally  adjusted  4/ 


1975 


Nov. 

0.  9 

0.  3 

1.  1 

0.  6 

0.  5 

0.  2 

0.  3 

Dec. 

0.  2 

0.  3 

0.  5 

0.  5 

-0.  1 

0.  1 

-0.  1 

1976 

Jan. 

0.  9 

0.  0 

0.  9 

0.  4 

0.  4 

0.  9 

-0.  5 

Feb. 

0.  4 

0.  0 

0.  4 

0.  1 

0.  3 

0.  1 

0.  3 

March 

0.  6 

-0.  5 

0.  1 

0.  2 

-0.  1 

3/ 

-0.  1 

April 

0.  4 

-0.  3 

0.  1 

0.  4 

-0.  3 

3/ 

-0.  3 

May 

0.  8 

0.  6 

1.4 

0.  6 

0.  8 

0.  2 

0.  6 

June 

0.  4 

-0.  3 

0.  1 

0.  5 

-0.  3 

3/ 

-0.  3 

July 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

0.  1 

Aug. 

0.  4 

-0.  3 

0.  1 

0.  5 

-0.  4 

3/ 

-0.  4 

Sept. 

0.  4 

-0.  3 

0.  1 

0.4 

-0.  3 

3/ 

-0.  3 

Oct.  p 

0.  4 

0.  3 

0.  7 

0.  3 

0.  3 

0.  1 

0.  2 

Nov.  p 

1.  0 

0.  3 

1.  3 

0.3 

1.  0 

0.  2 

0.  8 

• 

Percent  change  from  same  month  a  year  ago 

1975 

Nov. 

7.  3 

0.  3 

7.  6 

7.  3 

0.  3 

-3.  6 

3.  9 

Dec. 

6.  8 

0.  3 

7.  1 

7.  0 

0.  1 

-3.  6 

3.  8 

1976 

Jan. 

7.  3 

0.  8 

8.  2 

6.  8 

1.  3 

-2.  8 

4.  1 

Feb. 

7.  2 

0.  8 

8.  1 

6.  3 

1.  7 

-2.  8 

4.  5 

March 

7.  0 

0.  8 

7.  9 

6.  1 

1.  6 

-2.  8 

4.  5 

April 

7.  0 

0.  6 

7.  5 

o.  1 

1.  4 

-2.  8 

4.  3 

May 

7.  6 

0.  8 

8.  5 

6.  2 

2.  1 

1.9 

0.  2 

June 

7.  3 

0.  3 

7.  6 

5.  9 

1.  6 

1.  8 

-0.  2 

July 

7.  3 

0.  5 

7.  9 

5.  4 

2.  3 

1.  8 

0.  5 

Aug. 

7.  0 

0.  0 

7.  0 

5.  6 

1.  3 

1.7 

-0.  4 

Sept. 

6.  9 

-0.  3 

6.  6 

5.  5 

1.  0 

1.7 

-0.  7 

Oct.  p 

6.  7 

0.  0 

6.  7 

5.  3 

1.  3 

1.7 

-0.4 

Nov.  p 

6.  8 

0.  0 

6.  8 

5.  0 

1.8 

1.  7 

3/ 

Note:  The  following  relationships  hold  approximately: 

column  (1)  +  column  (2)  =  column  (3) 

column  (3)  -  column  (4)  =  column  (5) 

column  (5)  -  column  (6)  -  column  (7) 

p  =  preliminary 

_1_/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
worker  with  3  dependents  who  earned  the  average  weekly  earnings.  The  data  for 
spendable  earnings  for  the  eight  month  period  May-December  1975  are  calculated 
from  formulas  which  reflect  the  fu’l  amount  of  the  tax  reductions  for  the  entire 
year  1975.  To  compare  tax  liabiliries  over  the  year,  these  series  should  be 
calculated  using  annual  average  formulas  which  reflect  the  tax  reduction  impact 
spread  over  the  entire  twelve  month  period. 

2y  Workers  with  3  dependents  who  earned  the  average  weekly  earnings. 

_3/  Less  than  0.  05. 

4/  Seasonally  adjusted  data  revised. 


3 


*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  increased 
0.  2  percent  from  October.  Compared  with  a  year  ago,  the  index  was  up  1.  6 
percent.  (See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in 
manufacturing  and  of  interindustry  shifts,  such  as  the  shift  of  workers  between 
high-wage  and  low-wage  industries. 

Note:  Seasonally  adjusted  establishment-based 
data  in  this  release  have  been  revised  to 
reflect  the  seasonal  experience  from 
January  1967  through  August  1976.  This 
revision  is  being  made  in  accordance  with 
the  Bureau's  long-standing  annual  practice. 

There  was  one  modification  in  procedure: 

The  method  used  to  seasonally  adjust 
aggregated  hours  and  earnings  has  been 
changed  so  that  aggregate  levels  are  the 
weighted  averages  of  their  seasonally- 
adjusted  components  rather  than  directly 
adjusted.  Seasonally  adjusted  historical 
hours  and  earnings  for  the  total  private 
economy  have  been  revised  back  to 
January  1964  and  appear  in  the  December 
issue  of  the  BLS  periodical,  Employment 
and  Earnings. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approx¬ 
imates  the  averages  indicated.  The  actual  earnings  level  of  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  workers  with  three  dependents  are  generally  older  and  more  experienced  and  thus 
likely  to  command  higher  hourly  wage  rates  *nd  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  sinoe 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  8nd  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay, 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Rea!  Wage*  and  Earnings,  Monthly 
Labor  Review,  February  1972;  Norman  Samuels,  "Developing  a  General  Wage  Index,'  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  'Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Social  Security  Tax  Base  Change,"  Employment  and  Earnings,  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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REAL  EARNINGS  IN  DECEMBER  1976 

Preliminary  real  earnings  figures  for  December- -covering  full-time  and 
part-time  workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm 
sector  of  the  American  economy- -were  released  today  by  the  Bureau  of  Labor 
Statistics  of  the  U.  S.  Department  of  Labor.  (Real  earnings--or  earnings  in 
constant  dollars- -are  calculated  by  adjusting  earnings  in  current  dollars  for  changes 
in  the  Consumer  Price  Index.  ) 

*Real  gross  average  weekly  earnings  increased  0.  3  percent  from  November  to 
December  after  allowance  for  the  usual  seasonal  variation.  The  increase  was  due 
to  a  0.  4  percent  increase  in  average  hourly  earnings  and  a  0.  3  percent  increase  in 
average  weekly  hours,  which  offset  a  0.  4  percent  increase  in  the  Consumer  Price 
Index.  (See  table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  up  1.  8  percent.  Average 
hourly  earnings  increased  7.  1  percent  counteracting  a  0.  3  percent  drop  in  average 
weekly  hours  and  a  4.  8  percent  rise  in  the  Consumer  Price  Index.  (Before  adjust¬ 
ment  for  the  increase  in  the  Consumer  Price  Index  and  for  seasonal  change,  average 
weekly  earnings  were  $182.  36  in  December,  compared  with  $170.  82  a  year  earlier. 
See  table  1.  ) 

*Real  spendable  earnings--average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -increased  0.2  percent  from  the 
November  level,  seasonally  adjusted.  The  increase  was  due  to  the  0.  3  percent 
rise  in  real  gross  average  weekly  earnings  which  offset  the  0.  1  percent  increase 


in  the  tax  effect. 


Table  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on 
private  nonfarm  payrolls) 


Month 

(1) 

Average 

hourly 

earnings 

(2) 

Average 
weekly 
;  hours 

(3) 

Average 

weekly 

earnings 

(4) 

Consumer 

price 

index 

(5) 

Real 

average 

weekly 

earnings 

~wr 

A.verage 

tax 

effect  1  / 

(7) 

Real 

spendable 
earnings2  / 

Percent  change  from  preceding  month,  seasonally  adjusted 

1975 

Dec. 

0.  2 

0.  3 

0.  5 

0.  5 

-0.  1 

0.  1 

-0. 

1 

1976 

Jan. 

0.  9 

0.  0 

0.9 

0.4 

0.  4 

0.  9 

-0. 

5 

F  eb. 

0.  4 

0.  0 

0.  4 

0.  1 

0.  3 

0.  1 

0. 

3 

March 

0.  6 

-0.  5 

0.  1 

0.  2 

-0.  1 

3/ 

-0. 

1 

April 

0.  4 

-0.  3 

0.  1 

0.  4 

-0.  3 

3/ 

-0. 

3 

May 

0.  8 

0.  6 

1.4 

0.  6 

0.  8 

0.  2 

0. 

6 

June 

0.  4 

-0.  3 

0.  1 

0.  5 

-0.  3 

3/ 

-0. 

3 

July 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

0. 

1 

Aug. 

0.  4 

-0.  3 

0.  1 

0.  5 

-0.  4 

3/ 

-0. 

4 

Sept. 

0.  4 

-0.  3 

0.  1 

0.4 

-0.  3 

3/ 

-0. 

3 

Oct. 

0.  6 

0.  3 

0.9 

0.  3 

0.  5 

0.  1 

0. 

4 

Nov.p 

0.  8 

0.  3 

1.  1 

0.  3 

0.  8 

0.  2 

0. 

6 

Dec.p 

0.4 

0.  3 

0.  7 

0.  4 

0.  3 

0.  1 

0. 

2 

Percent  change  from  same  month  a  year  ago 

1975 

Dec. 

6.  8 

0.  3 

7.  1 

7.  0 

0.  1 

-3.  6 

3. 

8 

1976 

Jan. 

7.  3 

0.  8 

8.  2 

6.  8 

1.  3 

-2.  8 

4. 

1 

Feb. 

7.  2 

0.  8 

8.  1 

6.  3 

1.  7 

-2.  8 

4. 

5 

March 

7.  0 

0.  8 

7.  9 

6.  1 

1.  6 

-2.  8 

4. 

5 

April 

7.  0 

0.  6 

7.  5 

6.  1 

1.  4 

-2.  8 

4. 

3 

May 

7.  6 

0.  8 

8.  5 

6.  2 

2.  1 

1.  9 

0. 

2 

June 

7.  3 

0.  3 

7.  6 

5.9 

1.6 

1.  8 

-0. 

2 

July 

7.  3 

0.  5 

7.  9 

5.4 

2.  3 

1.  8 

0. 

5 

Aug. 

7.  0 

0.  0 

7.  0 

5.  6 

1.  3 

1.  7 

-0. 

4 

Sept. 

6.  9 

-0.  3 

6.  6 

5.  5 

1.  0 

1.  7 

-0. 

7 

Oct. 

6.  9 

0.  0 

6.  9 

5.  3 

1.  5 

1.  7 

-0. 

2 

Nov.  p 

6.  8 

-0.  3 

6.  5 

5.  0 

1.  5 

1.  7 

-0. 

2 

Dec.  p 

7.  1 

-0.  3 

6.  8 

4.  8 

1.  8 

1.  7 

0. 

1 

Note:  The  following  relationships  hold  approximately: 


column  (1)  +  column  (2)  =  column  (3) 
column  (3)  -  column  (4)  =  column  (5) 
column  (5)  -  column  (6)  =  column  (7) 
p  =  preliminary 

\_/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
worker  with  3  dependents  who  earned  the  average  weekly  earnings.  The  data  for 
spendable  earnings  for  the  eight  month  period  May-December  197  5  are  calculated 
from  formulas  which  reflect  the  full  amount  of  the  tax  reductions  for  the  entire 
year  1975.  To  compare  tax  liabilities  over  the  year,  these  series  should  be 
calculated  using  annual  average  formulas  which  reflect  the  tax  reduction  impact 
spread  over  the  entire  twelve  month  period. 

2/  Workers  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.  05. 


3 


Over  the  year,  real  spendable  earnings  were  up  0.  1  percent  as  a  1.8  percent 
increase  in  real  gross  average  weekly  earnings  more  than  offset  an  increase  in  the 
tax  effect. 

*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  was  unchanged 
from  November.  Compared  with  a  year  ago,  the  index  was  up  1.  9  percent.  (See 
tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing  and 
of  interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and  low-wage 

industries. 

REAL  EARNINGS 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approx¬ 
imates  the  averages  indicated.  The  actual  earnings  level  of  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  workers  with  three  dependents  are  generally  older  and  more  experienced  and  thus 
likely  to  command  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay," 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wages  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Norman  Samuels,  "Developing  a  General  Wage  Index,"  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  "Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Social  Security  Tax  Base  Change,"  Employment  and  Earnings,  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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NOTE:  Data  for  two  most  recent  months  are  preliminary. 
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REAL  EARNINGS  IN  JANUARY  1977 

Preliminary  real  earnings  figures  for  January- -covering  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy--were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings --or  earnings  in  constant  dollars --are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  decreased  1.  1  percent  from  December  to 

January  after  allowance  for  the  usual  seasonal  variation.  This  was  due  to  a  1.1 

* 

percent  decrease  in  average  weekly  hours,  as  a  0.  8  percent  increase  in  average 
hourly  earnings  was  offset  by  a  0.  8  percent  increase  in  the  Consumer  Price  Index. 
(See  table  A.  )  The  substantial  cutback  in  hours  was  a  direct  result  of  reduced 
operations  in  a  large  number  of  establishments  caused  by  weather  conditions. 

Over  the  year,  real  average  weekly  earnings  were  up  0.  2  percent.  Average 
hour-ly  earnings  increased  7.2  percent  counteracting  a  1.7  percent  decline  in 
average  weekly  hours  and  a  5.  2  percent  rise  in  the  Consumer  Price  Index.  (Before 
adjustment  for  the  increase  in  the  Consumer  Price  Index  and  seasonal  change, 
average  weekly  earnings  were  $179.  12  in  January,  compared  with  $169.  92  a  year 
earlier.  See  table  1.  ) 

*Real  spendable  earnings  - -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -decreased  1.  1  percent  from  the 
December  level,  seasonally  adjusted.  This  decrease  was  due  to  the  decline  in 
real  gross  average  weekly  earnings. 


Table  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on 
private  nonfarm  payrolls) 


Month 

(1) 

Average 

hourly 

earnings 

(2) 

Average 

weekly 

hours 

(3) 

Average 

weekly 

earnings 

(4) 

Consumer 

price 

index 

(5) 

Real 

average 

weekly 

earnings 

T W~ 

Ave  rage 
tax 

effect  1  / 

(7) 

Real 

spendable 
earnings 2 / 

Percent  change  from  preceding  month,  seasonally  adjusted 

1976 

Jan. 

0.  6 

0.  3 

0.9 

0.  6 

0.  3 

0.9 

-0.  6 

Feb. 

0.  6 

0.  0 

0.  6 

0.  1 

0.  5 

0.  1 

0.  4 

March 

0.  4 

-0.  5 

-0.  1 

0.  2 

-0.4 

3/ 

-0.4 

April 

0.  4 

-0.  3 

0.  1 

0.  4 

-0.  3 

3/ 

-0.  3 

May 

1.  0 

0.  6 

1.  6 

0.  7 

0.9 

0.  2 

0.  7 

June 

0.  2 

-0.  6 

-0.  3 

0.  4 

-0.  8 

-0.  1 

-0.  7 

July 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

0.  1 

Aug. 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

3/ 

Sept. 

0.  2 

-0.  3 

-0.  1 

0.  3 

-0.  4 

3/ 

-0.  4 

Oct. 

0.  6 

0.  3 

0.9 

0.  3 

0.  5 

0.  1 

0.4 

Nov. 

1.  0 

0.  3 

1.  3 

0.  3 

1.  0 

0.  2 

0.  8 

Dec. 

0.4 

0.  0 

0.4 

0.  4 

0.  0 

0.  1 

-0.  1 

1977 

Jan. 

0.  8 

-1.  1 

-0.  3 

0.  8 

-1.  1 

3/ 

-1.  1 

Percent  change  from  same  month  a  year  ago 


1976 

Jan. 

7.  3 

0.  8 

8.  2 

6.  8 

1.  3 

-2.  8 

4.  1 

Feb. 

7.  2 

0.  8 

8.  1 

6.  3 

1.  7 

-2.  8 

4.  5 

March 

7.  2 

0.  8 

8.  1 

6.  1 

1.  9 

-2.  7 

4.  7 

April 

7.  2 

0.  3 

7.  5 

6.  1 

1.  3 

-2.  8 

4.  2 

May 

7.  8 

0.  8 

8.  7 

6.  2 

2.4 

1.9 

0.  4 

June 

7.  5 

0.  3 

7.  8 

5.9 

1.  8 

1.  8 

3/ 

July 

7.  3 

0.  5 

7.9 

5.  4 

2.  3 

1.  8 

0.  5 

Aug. 

7.  0 

0.  0 

7.  0 

5.  6 

1.  3 

1.  7 

-0.  4 

Sept. 

6.9 

-0.  3 

6.  6 

5.  5 

1.  0 

1.  7 

-0.7 

Oct. 

6.9 

0.  0 

6.9 

5.  3 

1.  5 

1.  7 

-0.  2 

Nov. 

6.  8 

-0.  3 

6.  5 

5.  0 

1.  5 

1.  7 

-0.  2 

Dec. 

7.  0 

-0.  3 

6.  7 

4.  8 

1.  8 

1.  7 

0.  1 

1977 

Jan. 

7.  2 

-1.  7 

5.  4 

5.  2 

0.  2 

0.  7 

-0.  5 

Note:  The  following  relationships  hold  approximately: 


column  (1)  +  column  (2)  =  column  (3) 
column  (3)  -  column  (4)  =  column  (5) 
column  (5)  -  column  (6)  =  column  (7) 
p  =  preliminary. 

1/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
married  worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

2/  Married  workers  with  3  dependents  who  earned  the  average  weekly  earnings. 

3*7  Less  than  0.  05. 


3 


Over  the  year,  real  spendable  earnings  decreased  0.  5  percent  as  an  increase 
in  the  tax  effect  more  than  offset  a  0.  2  percent  increase  in  real  gross  average 
weekly  earnings. 

*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  increased 
0.  2  percent  from  December.  Compared  with  a  year  ago,  the  index  was  up  2.  0 
percent.  (See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in 
manufacturing  and  of  interindustry  shifts,  such  as  the  shift  of  workers  between 
high-wage  and  low-wage  industries. 

Note:  The  seasonally  adjusted  Consumer  Price  Index 
(CPI)  has  been  revised  to  reflect  developments 
during  1976.  The  seasonally  adjusted  real 
earnings  data  shown  in  this  release  which  use 
the  seasonally  adjusted  CPI  in  their  computa¬ 
tions  have  been  revised  accordingly.  In 
addition,  some  average  weekly  hours  and 
average  hourly  earnings  data  were  revised 
due  to  the  interim  revision  of  the  employment 
data  in  the  establishment  series.  A  detailed 
description  of  the  interim  revision  appears  in 
the  February  1977  issue  of  Employment  and 
Earnings. 

The  historical  earnings  series  comparable 
with  those  shown  in  table  2  of  this  release  will 
be  published  in  the  March  1977  issue  of 
Employment  and  Earnings. 

The  spendable  earnings  formulas  for  1977 
will  also  be  published  in  the  March  1977  issue 
of  Employment  and  Earnings.  These  formulas 
will  reflect  the  increase  in  the  maximum 
amount  of  earnings  subject  to  Social  Security 
taxes. 


REAL  EARNINGS 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  married  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  tne  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approximates 
the  averages  indicated.  The  actual  earnings  level  of  married  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  married  workers  with  three  dependents  are  generally  oider  and  more  experienced  and 
thus  likely  to  command  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusxea  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay," 
Monthly  Labor  Review.  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Rea!  Wages  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Norman  Samuels,  "Developing  a  General  Wage  Index,"  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  "Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Social  Security  fax  Base  Change,"  Employment  and  Earnings,  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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Table  2.  Earninys  of  production  or  uonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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1  Based  on  preliminary  data  tor  the  current  month.  Hourly  earnings  index  changes  are  based  on  seasonally  adjusted  data.  Gross  and  weekly 
changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1 ,  table  1 . 

3  Calculated  for  workers  who  earned  the  average  weekly  earnings. 
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NOTE:  Data  for  two  most  recent  months  are  preliminary. 


Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 


1976  1977 


Series 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan.p 

Feb.p 

Gross  average  hourly  earnings: 

$4.75 

$4.77 

$4.79 

$4.84 

$4.85 

$4.88 

$4.91 

$4.92 

$4.95 

$5.00 

$5.02 

$5.05 

$5.07 

1967  dollars . 

2.84 

2.84 

2.84 

2.86 

2.85 

2.85 

2.86 

2.85 

2.86 

2.88 

2.88 

2.88 

2.86 

Hourly  earnings  index*  (1967=100). 

180.3 

181.1 

182.1 

183.3 

184.0 

185.2 

186.4 

187.2 

188.2 

189.4 

190.4 

192.1 

192.2 

1967  dollars . 

107.8 

108.0 

108.1 

108.1 

108.1 

108.3 

108.5 

108.6 

108.8 

109.2 

109.3 

109.4 

108.4 

Gross  average  weekly  earnings: 

$172.90 

$172.67 

$172.92 

$175.69 

$175.09 

$176.17 

$177.25 

$177.12 

$178.70 

$181.00 

$181.72 

$181.30 

$184.55 

1967  dollars . 

103.35 

102.96 

102.68 

103.65 

102.87 

103.02 

103.17 

102.74 

103.29 

104.32 

104.32 

103.25 

104.09 

Spendable  average  weekly  earnings2  : 

153.91 

1  53.73 

153.93 

156.05 

155.60 

156.41 

157.22 

157.13 

158.31 

160.04 

160.58 

160.27 

162.71 

1967  dollars . 

92.00 

91.67 

91.41 

92.06 

91.42 

91.47 

91.51 

91.14 

91.51 

92.24 

92.18 

91.27 

91.77 

1  See  footnote  1,  table  7. 

2  Calculated  for  married  worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

p  =  preliminary. 


Table  3.  Percentage  change1  over  the  year  in  earnings  of  production  or  nonsupervisory  workers 
on  private  nonagricultural  payrolls  by  major  industry  division 

February  1976  —  February  1977 


Industry 

Hourly  earnings 
index  2 
(1967  =  100) 

Gross  average 

weekly  earnings 

Spendable  average  weekly  earnings  3 

Married  worker 

with  3  dependents 

Worker  with  no 
dependents 

Current 

dollars 

1967 

dollars 

Current 

dollars 

1967 

dollars 

Current 

dollars 

1967 

dollars 

Current 

dollars 

1967 

dollars 

TOTAL  PRIVATE . 

6.6 

0.  6 

6.  8 

0.  7 

5.  7 

-0.  2 

5.9 

(4) 

Mining . 

8.  0 

1.9 

7.  7 

1.  6 

6.  9 

.9 

7.  0 

0.  9 

Contract  construction . 

5.  8 

2 

5.  6 

3 

5.  1 

-.9 

5.  1 

-.  8 

Manufacturing . . 

7.  0 

1.  0 

8.  1 

2.  0 

7.  0 

.9 

7.  4 

1.4 

Transportation  and  public  utilities . 

5.  5 

-.  4 

7.  8 

1.  7 

7.  1 

1.  1 

7.  9 

1.  0 

Wholesale  and  retail  trade . . 

7.  1 

1.  1 

6.  2 

.  2 

4.9 

-1.0 

5.  5 

4 

Finance,  insurance,  and  real  estate . 

3.  2 

-2.  6 

3.  5 

-2.  4 

3.  0 

-2.  8 

3.  1 

-2.  7 

Services  . 

6.  7 

.  7 

7.  0 

1.  0 

5.  2 

8 

6.  3 

.  3 

NOTE:  Percentage  change  over  the  year  in  the  Consumer  Price  Index  (all  items,  1967  =  100) .  6  .0 


based  on  preliminary  data  for  the  current  month.  Hourly  earnings  index  changes  are  based  on  seasonally  adjusted  data.  Gross  and  weekly 
choiujes  are  based  on  data  that  ar<-  not  seasonally  adjusted. 

See  footnote  1 ,  table  1  ^ 

’  Calculated  for  workers  who  earned  tho  average  weekly  earimgs.  Less  than  0.05  percent. 
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Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 


Gross  average 

Hourly  earnings 
index  1 
(1967=  100) 

Gross  average 

Spendable  average 

weekly  earnings  7 

Industry 

hourly  earnings 

weekly  earnings 

Married  worker  with  3  dependents 

Worker  with  no  dependents 

Feb. 

1976 

Jan. 

1 977^ 

F  eb. 
1977^ 

F  eb. 
1976 

Jan. 

1 97TP 

F  eb. 
1977p 

F  eb. 
1976 

Jan. 

1977P 

Feb. 

1 977p 

F  eb. 
1976 

Jan. 

1977p 

Feb. 

1 977p 

Feb. 

1976 

Jan. 

1977p 

F  eb. 
1977  p 

TOTAL  PRIVATE:  3 

Current  dollars . 

$4.74 

$5.05 

$5.06 

180.8 

192.7 

192.6 

$170.64 

$179.28 

$182,16 

$152.17 

$158.75 

$160.91 

$139.33 

$146.06 

$148.14 

1967  dollars . 

2.84 

2.88 

2.86 

108.2 

109.9 

108.8 

102.12 

102.27 

102.86 

91.07 

90.56 

90.86 

83.68 

83.32 

83.65 

Mining: 

Current  dollars . 

6.29 

6.75 

6.71 

193.9 

209.5 

209.4 

268.58 

282.15 

289.20 

226.60 

236.96 

242.30 

211.04 

220.74 

225.75 

1967  dollars . 

3.76 

3.85 

3.79 

1 16.1 

1 19.5 

1  18.2 

160.73 

160.95 

163.30 

135.61 

135.17 

136.82 

126.30 

125.92 

127.47 

Contract  construction: 

Current  dollars . 

7.47 

7.97 

7.87 

179.0 

191.3 

189.4 

272.66 

268.59 

288.04 

229.75 

226.60 

241.42 

213.96 

211.05 

224.95 

1967  dollars . 

4.47 

4.55 

4.44 

107.1 

109.1 

107.0 

163.17 

153.22 

162.64 

137.49 

129.26 

136.32 

128.04 

12*0.39 

127.02 

Manufacturing 

Current  dollars . 

5.04 

5.45 

5.42 

180.1 

193.0 

192.8 

201.10 

213.64 

217.34 

175.15 

184.57 

187.35 

161.80 

171.07 

173.84 

1967  dollars . 

3.02 

3.11 

3.06 

107.8 

110.1 

108.9 

120.35 

121.87 

122.72 

104.82 

105.29 

105.79 

96.83 

97.59 

98.16 

Transportation  and  public  utilities: 

Current  dollars . 

6.29 

6.65 

6.68 

194.5 

204.4 

205.2 

248.46 

264.67 

267.87 

211.06 

223.57 

226.05 

196.66 

208.25 

210.54 

1967  dollars . 

3.76 

3.79 

3.77 

1  16.4 

116.6 

115.9 

148.69 

150.98 

151.25 

126.31 

127.54 

127.64 

117.69 

118.80 

118.88 

Wholesale  and  retail  trade: 

4.16 

4.18 

174.4 

186.1 

186.8 

1  30.26 

1  36.86 

138.36 

122.64 

127.61 

128.63 

109.73 

1 14.69 

1  1  5.82 

1967  dollars . 

2.33 

2.37 

2.36 

104.4 

106.2 

105.5 

77.95 

78.07 

78.13 

73.39 

72.80 

72.63 

65.67 

65.42 

65.40 

Finance,  insurance,  and  real  estate: 

Current  dollars . 

4.33 

4.50 

4.48 

169.5 

176.3 

174.9 

158.91 

166.05 

164.42 

143.12 

148.63 

147.37 

1-31.26 

136.52 

135.34 

1967  dollars . 

2.59 

2.57 

2.53 

101.4 

100.6 

98.8 

95.10 

94.72 

92.84 

85.65 

84.79 

83.21 

78.55 

77.88 

76.42 

Services: 

Current  dollars . 

4.29 

4.58 

4.59 

185.6 

197.9 

198.0 

143.72 

152.51 

153.77 

132.29 

138.28 

139.1  3 

119.85 

126.45 

127.40 

1967  dollars . 

2.57 

2.61 

2.59 

111.2 

1 12.9 

1 11.8 

86.01 

87.00 

86.83 

79.17 

78.88 

78.56 

71.72 

72.13 

71.94 

1  Adjusted  for  overtime  (manufacturing  only)  and  mterindustiy  employment  shifts. 

3  Spendable  earnings  are  calculated  by  deducting  social  security  and  Federal  income  taxes  applicable 
to  the  gross  average  weekly  earnings  of  all  production  or  nonsupervisory  workers.  A  technical  note  on  the 
calculation  and  uses  of  the  spendable  earnings  senes  is  available  on  request. 

3  Oata  relate  to  production  and  related  workers  in  mining  and  manufacturing,  construction  workers 


in  contract  construction;  and  nonsupervisory  workers  in  transportation  and  public  utilities,  trade,  finance, 
insurance,  and  real  estate,  and  services.  Included  in  this  group  are  approximately  four-fitths  ot  all  workers 
on  private  industry  payrolls. 
p=  preliminary. 


U.S.  DEPARTMENT  OF  LABOR 
BUREAU  OF  LABOR  STATISTICS 
WASHINGTON,  D.C.  20210 


OFFICIAL  BUSINESS 

PENALTY  FOR  PRIVATE  USE,  $300 


FIRST  CLASS  MAIL 


POSTAGE  AND  FEES  PAID 
U.S.  DEPARTMENT  OF  LABOR 

LAB  -  441 


ist.  of  Indl.  Itel.  ^25 


rB&n a,  XL  61801 


United  States 
Department 
of  Labor 


Bureau  of  Labor  Statistics  Washington,  D.C.  20212 

G.  Goings  (202)  523-1364  USDL-77-554 

K.  D.  Hoyle  (202)  523-1913  TRANSMISSION  OF  MATERIAL  IN  THIS 

RELEASE  IS  EMBARGOED  UNTIL  10:00  A.  M. 
(E.  D.  T.  ),  Tuesday,  June  21,  1977 


REAL  EARNINGS  IN  MAY  1977 

Preliminary  real  earnings  figures  for  May- -cover ing  full-time  and  part-time 
workers  on  production  or  nonsupervisory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the 
U.  S.  Department  of  Labor.  (Real  earnings- -or  earnings  in  constant  dollars- -are 
calculated  by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer 
Price  Index.  ) 

*Real  gross  average  weekly  earnings  increased  0.  2  percent  from  April  to  May 
after  allowance  for  the  usual  seasonal  variation.  A  0.  6  percent  increase  in 
average  hourly  earnings  was  offset  by  a  0.  6  percent  increase  in  the  Consumer  Price 
Index;  however,  average  weekly  hours  increased  0.  3  percent.  (See  table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  up  0.  7  percent.  Average 
weekly  hours  remained  unchanged  and  average  hourly  earnings  increased  7.  5  percent, 
more  than  counteracting  a  6.  7  percent  rise  in  the  Consumer  Price  Index.  (Before 
adjustment  for  the  increase  in  the  Consumer  Price  Index  and  seasonal  change, 
average  weekly  earnings  were  $187.  36  in  May,  compared  with  $174.  36  a  year 
earlier.  See  table  1.  ) 

*Real  spendable  earnings- -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- - increased  0.  1  percent  from  the 
April  level,  seasonally  adjusted.  This  increase  was  due  to  the  0.  2  percent  increase 
in  real  gross  average  weekly  earnings  which  was  offset  by  the  0.  1  percent  increase 
in  the  tax  effect. 

Over  the  year,  real  spendable  earnings  decreased  0.  4  percent  as  an  increase  in 
the  tax  effect  more  than  offset  a  0.  7  percent  increase  in  real  gross  average  weekly 


earnings. 


Table  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on 
private  nonfarm  payrolls) 


(1) 

(2) 

(3) 

(4) 

"T5 r 

"w 

(7) 

Average 

Average 

Average 

Consumer 

Real 

Average 

Real 

IVIOII  LI1 

hourly 

weekly 

weekly 

price 

average 

tax 

spendable 

earnings 

hours 

earnings 

index 

w  V/  v  x\  a  v 

earnings 

effect  1  / 

earning8  2  / 

Percent  change  from  preceding  month,  seasonally  adjusted 

1976 

May 

1.  0 

0.  6 

1.  6 

0.  7 

0.9 

0.  2 

0.  7 

June 

0.  2 

-0.  6 

-0.  3 

0.  4 

-0.  8 

-\  1 

-0.  7 

July 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

0.  1 

Aug. 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

3/ 

Seot. 

0.  2 

-0.  3 

-0.  1 

0.  3 

-0.4 

3/ 

-0.4 

Oct. 

0.  6 

0.  3 

0.  9 

0.  3 

0.  5 

0.  1 

0.4 

Nov. 

1.  0 

0.  3 

1.  3 

0.  3 

1.  0 

0.  2 

0.  8 

Dec. 

0.4 

0.  0 

0.  4 

0.  4 

0.  0 

0.  1 

-0.  1 

1977 

Jan. 

1.  0 

-1.  1 

-0.  1 

0.  8 

-0.  9 

3/ 

-0.9 

F  eb. 

0.4 

1.4 

1.  8 

1.  0 

0.  8 

0.  3 

0.  5 

March 

0.  6 

0.  0 

0.  6 

0.  6 

3/ 

0.  1 

-0.  1 

April  p 

1.  0 

-0.  3 

0.  7 

0.  8 

-0.  1 

0.  1 

-0.  2 

May  p 

0.  6 

0.  3 

0.  9 

0.  6 

0.  2 

0.  1 

0.  1 

Percent  change 

from  same  month  a  year  ago 

1976 

May 

7.  8 

0.  8 

8.  7 

6.  2 

2.4 

1.  9 

0.4 

June 

7.  5 

0.  3 

7.  8 

5.9 

1.8 

1.  8 

3/ 

July 

7.  3 

0.  5 

7.  9 

5.  4 

2.  3 

1.8 

0.  5 

Aug. 

7.  0 

0.  0 

7.  0 

5.  6 

1.  3 

1.7 

-0.4 

Sept. 

6.  9 

-0.  3 

6.  6 

5.  5 

1.  0 

1.  7 

-0.  7 

Oct. 

6.9 

0.  0 

6.  9 

5.  3 

1.  5 

1.  7 

-0.  2 

Nov. 

6.  8 

-0.  3 

6.  5 

5.  0 

1.  5 

1.7 

-0.  2 

Dec. 

7.  0 

-0.  3 

6.  7 

4.  8 

1.8 

1.7 

0.  1 

1977 

Jan. 

7.  4 

-1.7 

5.  6 

5.  2 

0.4 

0.  8 

-0.  3 

Feb. 

7.  4 

-0.  3 

7.  1 

6.  0 

1.  0 

1.  0 

3/ 

March 

7.  4 

0.  3 

7.  7 

6.  4 

1.  2 

1.  1 

0.  1 

April  p 

7.  7 

0.  3 

8.  0 

6.  8 

1. 2 

1.  1 

3/ 

May  p 

7.  5 

0.  0 

7.  5 

6.  7 

0.  7 

1.  1 

-0.4 

Note:  The  following  relationships  hold  approximately: 


column  (1)  +  column  (2)  =  column  (3) 
column  (3)  -  column  (4)  =  column  (5) 
column  (5)  -  column  (6)  =  column  (7) 
p  =  preliminary. 

\_/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
married  worker  with  3  dependents  who  earned  the  average  weekly  earnings. 

2 /  Married  workers  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.  05. 


3 


*The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  decreased  0.  1 
percent  from  April.  Compared  with  a  year  ago,  the  index  was  up  0.  1  percent.  (See 
tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing  and  of 
interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and  low-wage 
industries. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  for  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  married  worker  with  three  deoendents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approximates 
the  averages  indicated.  The  actual  earnings  level  of  married  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  married  workers  with  three  dependents  are  generally  older  and  more  experienced  and 
thus  likely  to  command  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
indi*stries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trenos  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  "Compensation  per  Man-Hour  and  Take  Home  Pay, 
Monthly  Labor  Review.  June  1971;  Thomas  Gavett,  "Measures  of  Change  in  Real  Wages  and  Earnings,"  Monthly 
Labor  Review,  February  1972;  Norman  Samuels.  "Developing  a  General  Wage  Index,"  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  "Two  Measures  of  Purchasing  Power  Contrasted."  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  "Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Socisl  Security  Tax  Base  Change,"  Employment  and  Earnings.  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
aizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  "Annual  Earnings  of  House¬ 
hold  Heads."  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs.  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1,  table  1. 

3  Calculated  for  workers  who  earned  the  average  weekly  earnings. 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricultural  payrolls  by  major  industry  division 
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Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1 ,  table  1 . 

3  Calculated  for  workers  who  earned  the  average  weekly  earnings. 
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REAL  EARNINGS  IN  JULY  1977 

Preliminary  real  earnings  figures  for  July- -covering  full-time  and  part-time 
workers  on  production  or  nonsuper visory  jobs  in  the  private  nonfarm  sector  of  the 
American  economy- -were  released  today  by  the  Bureau  of  Labor  Statistics  of  the  U.  S. 
Department  of  Labor.  (Real  earnings--or  earnings  in  constant  dollars--are  calculated 
by  adjusting  earnings  in  current  dollars  for  changes  in  the  Consumer  Price  Index.  ) 

*Real  gross  average  weekly  earnings  decreased  0.  1  percent  from  June  to  July 
after  allowance  for  the  usual  seasonal  variation.  A  0.  4  percent  increase  in  the 
Consumer  Price  Index  combined  with  a  0.  3  percent  decrease  in  average  weekly  hours 
offset  the  0.  6  percent  increase  in  average  hourly  earnings.  (See  table  A.  ) 

Over  the  year,  real  average  weekly  earnings  were  up  0.  6  percent.  Average 
hourly  earnings  increased  7.  6  percent,  counteracting  a  0.  3  percent  decrease  in 
average  weekly  hours  and  a  6.  7  percent  rise  in  the  Consumer  Price  Index.  (Before 
adjustment  for  the  increase  in  the  Consumer  Price  Index  and  seasonal  change, 
average  weekly  earnings  were  $190.  90  in  July,  compared  with  $177.  88  a  year 
earlier.  See  table  1.) 

*Real  spendable  earnings  - -average  real  weekly  pay  of  all  workers  reduced  by 
Social  Security  and  Federal  income  tax  rates  applicable  to  a  married  worker  with 
three  dependents  who  earned  the  average  amount- -decreased  0.  1  percent  from  the 
June  level,  seasonally  adjusted.  This  decrease  was  due  to  the  0.  1  percent  decline 
in  real  gross  average  weekly  earnings. 

Over  the  year,  real  spendable  earnings  increased  3.  5  percent  as  a  result  of  both 
the  0.6  percent  increase  in  real  gross  average  weekly  earnings  and  the  reduction  in 
Federal  income  taxes  which  went  into  effect  June  1,  1977. 


Table  A.  Composition  of  change  in  real  earnings  (production  or  nonsupervisory  workers  on 
private  non  farm  payrolls) 


Month 

(1) 

A ve  rage 
hourly 
earnings 

(Z) 

Average 

weekly 

hours 

(3) 

Average 

weekly 

earnings 

(4) 

Consumer 

price 

index 

(5) 

Real 

average 

weekly 

earnings 

(6)  (7) 

Average  Real 

tax  spendable 

effect  1/  earnings2/ 

Percent  change  from  preceding  month,  seasonally  adjusted 

1976 

July 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

0.  1 

Aug. 

0.  6 

0.  0 

0.  6 

0.  5 

0.  1 

0.  1 

3/ 

Sept. 

0.  2 

-0.  3 

-0.  1 

0.  3 

-0.4 

3/ 

-0.  4 

Oct. 

0.  6 

0.  3 

0.9 

0.  3 

0.  5 

0.  1 

0.  4 

Nov. 

1.  0 

0.  3 

1.  3 

0.  3 

1.  0 

0.  2 

0.  8 

Dec. 

0.4 

0.  0 

0.  4 

0.4 

0.  0 

0.  1 

-0.  1 

1977 

Jan. 

1.  0 

-1.  1 

-0.  1 

0.  8 

-0.  9 

3/ 

-0.  9 

Feb. 

0.  4 

1.4 

1.8 

1.  0 

0.  8 

0.  3 

0.  5 

March 

0.  6 

0.  0 

0.  6 

0.6 

3/ 

0.  1 

-0.  1 

April 

1.  0 

-0.  3 

0.  7 

0.  8 

-0.  1 

0.  1 

-0.  2 

May 

0.  6 

0.  3 

0.9 

0.  6 

0.  2 

0.  1 

0.  1 

June  p 

0.4 

-0.  3 

0.  1 

0.  6 

-0.  4 

-4.  0 

3.  5 

July  p 

0.  6 

-0.  3 

0.  3 

0.  4 

-0.  1 

3/ 

-0.  1 

Percent  change  from  same  moil 

ith  a  year  ago 

1976 

July 

7.  3 

0.  5 

7.9 

5.4 

2.  3 

1.  8 

0.  5 

Aug. 

7.  0 

0.  0 

7.  0 

5.  6 

1.  3 

1.  7 

-0.  4 

Sept. 

6.9 

-0.  3 

6.  6 

5.  5 

1.  0 

1.  7 

-0.  7 

Oct. 

6.  9 

0.  0 

6.  9 

5.  3 

1.  5 

1.  7 

-0.  2 

Nov. 

6.  8 

-0.  3 

6.  5 

5.  0 

1.  5 

1.  7 

-0.  2 

Dec. 

7.  0 

-0.  3 

6.  7 

4.  8 

1.  8 

1.  7 

0.  1 

1977 

Jan. 

7.4 

-1.7 

5.  6 

5.  2 

0.4 

0.  8 

-0.  3 

F  eb. 

7.  4 

-0.  3 

7.  1 

6.  0 

1.  0 

1.  0 

3/ 

March 

7.4 

0.  3 

7.  7 

6.  4 

1.  2 

1.  1 

0.  1 

April 

7.  7 

0.  6 

8.  3 

6.  8 

1.  5 

1.  2 

0.  3 

May 

7.  5 

0.  0 

7.  5 

6.  7 

0.  7 

1.  1 

-0.  4 

June  p 

7.4 

0.  0 

7.  4 

6.  9 

0.  5 

-2.  9 

3.  4 

July  p 

7.  6 

-0.  3 

7.  3 

6.  7 

0.  6 

-2.9 

3.  5 

Note:  The  following  relationships  hold  approximately: 


column  (1)  +  column  (2)  =  column  (3) 
column  (3)  -  column  (4)  =  column  (5) 
column  (5)  -  column  (6)  =  column  (7) 

p  =  preliminary 

_1/  Effect  of  the  change  in  average  social  security  and  federal  income  tax  rates  for  a 
married  worker  with  3  dependents  who  earned  the  average  weekly  earnings.  The 
spendable  earnings  data  for  the  seven  month  period  June-December  1977  are  cal¬ 
culated  from  formulas  which  reflect  the  full  amount  of  the  tax  reductions  for  the 
entire  year  1977.  To  compare  tax  liabilities  over  the  year,  these  series  should 
be  calculated  using  annual  average  formulas  which  reflect  the  tax  reduction  over 
the  entire  twelve  month  period. 

2/  Workers  with  3  dependents  who  earned  the  average  weekly  earnings. 

3/  Less  than  0.  05. 


3 


;;-'The  Hourly  Earnings  Index  in  dollars  of  constant  purchasing  power  increased  0.  2 
percent  from  June.  Compared  with  a  year  ago,  the  index  increased  0.  1  percent. 

(See  tables  2  and  3.  )  The  index  excludes  the  effects  of  overtime  in  manufacturing 
and  of  interindustry  shifts,  such  as  the  shift  of  workers  between  high-wage  and 
low-wage  industries. 


Spendable  earnings  are  calculated  by  taking  the  average  weekly  pay  tor  all  production  or  nonsupervisory  jobs, 
both  full-time  and  part-time,  and  then  deducting  social  security  and  Federal  income  taxes  applicable  to  a  single 
worker  or  to  a  married  worker  with  three  dependents  who  made  this  amount. 

Real  spendable  earnings,  or  purchasing  power,  represents  the  buying  power  of  the  spendable  earnings  of  a  worker 
earning  the  average  pay  and  with  the  applicable  deductions,  after  allowance  for  price  changes  from  the  1967  base 
period,  that  is,  adjustment  by  the  Consumer  Price  Index. 

The  earnings  series  from  which  spendable  and  real  spendable  earnings  are  derived — gross  average  weekly  earn¬ 
ings — is  an  arithmetic  average  of  the  earnings  of  all  production  or  nonsupervisory  jobs,  including  part-time  jobs. 
Therefore,  it  is  less  than  the  average  weekly  earnings  of  full-time  wage  earners.  It  should  be  noted  that  the  series  on 
spendable  earnings  represents  only  the  average  earnings  for  those  rank-and-file  workers  whose  weekly  pay  approximates 
the  averages  indicated.  The  actual  earnings  level  of  married  workers  with  three  dependents  tends  to  be  higher  than  the 
average  figures  given  above,  since  married  workers  with  three  dependents  are  generally  older  and  more  experienced  and 
thus  likely  to  commai  ’  higher  hourly  wage  rates  and  work  more  hours.  Month-to-month  and  year-to-year  changes  in 
actual  spendable  earnings  for  this  worker  might  also  differ  from  the  average  estimates  presented  in  this  release. 

The  hourly  earnings  index  is  designed  to  measure  underlying  wage  movements  for  production  or  nonsupervisory 
workers  in  the  private  nonfarm  economy.  It  is  adjusted  to  exclude  the  effects  of  two  types  of  changes  that  are  not 
related  to  underlying  wage  rate  developments:  overtime  in  manufacturing  (the  only  sector  for  which  overtime  data 
are  available)  and  interindustry  employment  shifts,  such  as  shifts  of  workers  between  high-wage  and  low-wage 
industries. 

Seasonally  adjusted  data  are  preferred  by  some  users  for  analyzing  general  earnings  trends  in  the  economy  since 
they  eliminate  the  effect  of  changes  that  normally  occur  at  the  same  time  and  in  about  the  same  magnitude  each  year 
and,  therefore,  reveal  the  underlying  cyclical  trends.  These  changes  in  average  earnings  may  be  due  to  seasonal 
changes  in  the  proportion  of  workers  in  high-wage  and  low-wage  industries  or  occupations,  or  to  seasonal  changes  in 
the  amount  of  overtime  work,  and  so  on.  The  seasonally  adjusted  data  are  presented  in  table  2. 

For  a  comprehensive  discussion  of  the  spendable  earnings  series  and  hourly  earnings  index,  and  their  relation  to 
other  wage  data,  see  the  following  articles:  Jack  Alterman,  “Compensation  per  Man-Hour  and  Take  Home  Pay," 
Monthly  Labor  Review,  June  1971;  Thomas  Gavett,  “Measures  of  Change  in  Real  Wages  and  Earnings,"  Monthly 
Labor  Review,  February  19,2;  Norman  Samuels,  “Developing  a  General  Wage  Index,"  Monthly  Labor  Review, 
March  1971;  Paul  Schwab,  “Two  Measures  of  Purchasing  Power  Contrasted,"  Monthly  Labor  Review,  April 
1971;  and  Eric  Dmytrow  and  Janet  Grimes,  “Changes  in  the  Spendable  Earnings  Series  for  1976:  Effects  of  the 
Tax  Adjustment  Act  of  1975  and  the  Social  Security  Tax  Base  Change,"  Employment  and  Earnings,  March  1976. 

The  Bureau  of  Labor  Statistics  also  publishes  a  set  of  series  on  annual  after-tax  earnings  which  are  derived  from 
the  Current  Population  Survey.  These  data  reflect  the  actual  annual  earnings  of  heads  of  households  with  various 
sizes  and  compositions.  They  are  discussed  in  detail  by  Paul  M.  Ryscavage  in  the  article,  “Annual  Earnings  of  House¬ 
hold  Heads,"  Monthly  Labor  Review,  August  1975.  Current  data  are  in  the  press  release  "Real  After  Tax  Annual 
Earnings  of  Household  Heads  in  Production  and  Nonsupervisory  Jobs,  1974." 


Table  1.  Earnings  of  production  or  nonsupervisory  workers  on  private  nonagricuhural  payrolls  by  major  industry  division 
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Table  2.  Earnings  of  production  or  nonsupervisory  workers  on  total  private  nonagricultural  payrolls,  seasonally  adjusted 
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Based  on  preliminary  data  for  the  current  month.  Hourly  earnings  index  changes  are  based  on  seasonally  adjusted  data.  Gross  and  weekly 
changes  are  based  on  data  that  are  not  seasonally  adjusted. 

2  See  footnote  1 ,  table  1 . 

3  Calculated  for  workers  who  earned  the  overage  weekly  earnings. 


PRIVATE  NONFARM  AVERAGE  EARNINGS 
SEASONALLY  ADJUSTED 


MEEKLY  EARN IN6S-CURRENT  DOLLARS 
MEEKLY  EARNIN6S-1967  OOLLARS 


DOLLARS 


200 .00 


175.00 


150.00 


125.00 


100.00 


75.00 


HOURLY  EARN IN6S  INDEX-CURRENT  OOLLARS 
HOURLY  EARNINGS  INOEX-1967  OOLLARS 


L3H  1363  1310  1311  131?  1311  1314  1313  1316  1311 

NOTE:  Data  for  two  most  recent  months  are  preliminary- 
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